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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 20069 *%%

| NTRODUCED BY PAYNE, BOYD, CALTAG RONE, CAWLEY, DENLI NGER,
GEl ST, HERMAN, KOTI K, MARKCSEK, READSHAW SCAVELLO, B. SM TH
AND YUDI CHAK, OCTOBER 17, 2005

REFERRED TO COWM TTEE ON FI NANCE, OCTOBER 17, 2005
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AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing
t axes thereon; providing procedures for the paynent,
col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and
i mposi ng duties upon the Departnent of Revenue, certain
enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and
penalties,” providing for a critical infrastructure tax
credit.

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The act of March 4, 1971 (P.L.6, No.2), known as
t he Tax Reform Code of 1971, is anended by adding an article to
read:

ARTI CLE XXI |

CRITI CAL | NFRASTRUCTURE TAX CREDI T

Section 2201. Short title.

This article shall be known and nay be cited as the Critical

Infrastructure Tax Credit Act.

Secti on 2202. Definitions.
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The foll owi ng words and phrases when used in this article

shal|l have the neanings given to themin this section unless the

context clearly indicates ot herw se:

"Busi ness." A corporation, partnership or sole

propri etorship that owns or operates a critical infrastructure

in this Commonweal th and subject to any of the taxes inposed by

Article 111, IV, VI, VII, VIIIl, |IX or XV.
"Costs." Anopunts expended for qualified expenditures.
"Credit." The critical infrastructure tax credit.

"Critical infrastructure."

(1) public water system

(2) prinmary data storage and processing facility;

(3) chemical facility;

(4) hydroelectric facility and dam

(5) electrical power generating facility;

(6) rail and hi ghway bridges;

(7)) qgas and oil storage and transportati on;

(8) nmss transit system

(9) teleconmunications, Internet and cyber facility;

(10) banking and finance institution;

(11) public gathering facilities; and

(12) health care facilities.

"Qualified expenditures."

(1) Equi pnent desi gned to enhance the physical security

of critical infrastructure by preventing and/or deterring an

attack or by mtigating the effects of an attack, including,

but not limted to:

(i) surveillance, warning, access/intrusi on control

(ii) sensors that detect chem cal, bioloqgical,
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1 radi ol ogi cal, nucl ear and expl osive agents;

2 (iii) inspection/detection systens;

3 (iv) explosive protection equipnent; and

4 (v) terrorismearly warning system

5 (2) Assessnents of critical infrastructure sites to

6 determ ne specific vulnerabilities, equipnent or personnel

7 required to protect and secure sites and resources,

8 including, but not linmted to:

9 (i) wvulnerability assessnents;

10 (ii) security equipnent and security force

11 requi renents; and

12 (iii) critical infrastructure protection cost

13 studies.

14 (3) Related critical infrastructure terrorismprevention
15 activities, including, but not linmted to:

16 (i) planning for enhancing security during

17 hei ghtened alerts, during terrorist incidents and/or

18 during mtigation and recovery;

19 (ii) public information or education related to
20 terrorist incidents; and
21 (iii) neighborhood watch activities surrounding
22 critical infrastructure sites.
23 (4 Critical infrastructure exercise programactivities,
24 including, but not linmted to, tabletop exercises, drills or
25 full scale exercises involving a terrorist attack
26 (5) Critical infrastructure protection training,
27 including, but not linmted to:
28 (i) terrorismawareness training for enployees;
29 (ii) energency response personnel training for a
30 terrorismattack;
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1 (iii) site-specific training for security response

2 to a terrorismattack; and

3 (iv) training on the vulnerabilities assessnent

4 studies.

5 Section 2203. Authorization of credit.

6 A business that owns or operates a critical infrastructure

7 shall be eligible for the tax credit.

8 Section 2204. Calculation of credit.

9 The ampunt of the tax credit available to a business which
10 qualifies under this article shall be equal to 100% of the costs
11 expended for any qualified expenditures.

12 Section 2205. Taxes against which credit may be taken.

13 The tax credit provided for in this article may be applied
14 against any tax due under Article Ill, IV, VI, VII, VIll, IXor
15 XV,

16 Section 2206. Powers and duti es.

17 In addition to those powers created by any other act, the
18 Secretary of Revenue shall have the power and it shall be the
19 secretary's duty to:

20 (1) Promul gate and publish any rules and requl ations
21 which may be required to inplenent this article.

22 (2) Publish as a notice in the Pennsylvania Bulletin
23 forms _upon which taxpayers may apply for the tax credit

24 aut hori zed by this article.

25 Section 2. This act shall apply to the taxable year

26 beginning January 1, 2006.

27 Section 3. This act shall take effect imediately.
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