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Report of the Committee of Conference

To the Menbers of the House of Representatives and Senate:

We, the undersigned, Commttee of Conference on the part of
t he House of Representatives and Senate for the purpose of
consi dering House Bill No. 628, entitled:
"An act amending the act of March 10, 1949 (P.L.30, No.14),
entitled "An act relating to the public school system i ncluding
certain provisions applicable as well to private and parochi al
school s; anendi ng, revising, consolidating and changi ng the | aws

relating thereto,' further providing for annual budget;
prescribing a penalty; and maki ng an editorial change,"

respectfully submt the following bill as our report:
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(Committee on the part of the House of Representatives.)
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AN ACT

Amendi ng the act of March 10, 1949 (P.L.30, No.14), entitled "An
act relating to the public school system including certain
provi sions applicable as well to private and parochi al
school s; anendi ng, revising, consolidating and changi ng the
laws relating thereto,” further providing, in school
fi nances, for annual budget, and in teacher certification,
for program of continuing professional devel opnment; providing
for, in teacher certification, evaluation of applicants;
further providing, in pupils and attendance, for fixing the
cost of certain tuition, for cost of tuition and mai ntenance
of certain exceptional children in approved institutions and
in chartered schools for the education of the deaf and the
blind; further providing for educational assistance program
and educational support services, for definitions, for
notification and for the program further providing, in Head
Start suppl enental assistance, for definitions, for the
program and for priority in funding; providing for
opportunities for educational excellence through concurrent
enrol l ment; further providing, in education enpowernent, for
educati on enmpowernment districts and for nandate wai ver
program and, in community colleges, for definitions, for
financi al program and for paynent reinbursenent; providing,
in community colleges, for establishnment of the Community
Col | ege Capital Fund and for annual reports; further
providing, in the State System of Hi gher Education, for
annual audits and, in educational inprovenent tax credit, for
qual i fication and application and for limtations on anount
of tax credits; further providing, in school district
rei mbursenent, for definitions, for small district assistance
and for tenporary special aid; providing for basic education
fundi ng for 2004-2005 school year; further providing for
paynents on account of limted English proficiency prograns,
for paynments to internediate units and for special education
paynents; providing, in school district reinbursenent, for
effect of failure to file certain reports; further providing,
in school district reinbursenent, for approved rei nbursable
rental for |eases and sinking fund and for Pennsyl vani a
Accountability Grants; and maki ng an inconsistent repeal
relating to the Whrkforce Devel opnent Act.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 687(a) and (j) of the act of March 10,
1949 (P.L.30, No.14), known as the Public School Code of 1949,
anmended July 4, 2004 (P.L.536, No.70), are anmended to read:

Section 687. Annual Budget; Additional or Increased
Appropriations; Transfer of Funds.--(a) (1) The board of
school directors of each school district of the second, third,

or fourth class shall, annually, at least thirty (30) days prior
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to the adoption of the annual budget, prepare a proposed budget
of the amount of funds that will be required by the school
district inits several departnents for the follow ng fisca
year. Such proposed budget shall be prepared on a uniformform
prepared and furni shed by the Departnment of [Public Instruction,
and shall be apportioned to the several classes of expenditures
of the district as the board of school directors thereof may

determ ne.] Education. The uniformformshall require

identification of specific function, subfunction and nmj or

obj ect of expenditure. On the date of adoption of the proposed

budget required under this section, the president of the board

of school directors shall certify to the Departnent of Educati on

that the proposed budget has been prepared, presented and wl |l

be nade avail able for public inspection using the uniformform

prepared and furni shed by the Departnment of Education. The

certification shall be in a form and nanner as required by the

Depart nent of Education. Final action shall not be taken on any

pr oposed budget that has not been prepared, presented and nade

avai |l abl e for public inspection using the uniformform prepared

and furni shed by the Departnent of Education. Final action shal

not be taken on any proposed budget[,] in which the estimated
expendi tures exceed two thousand dollars ($2000)[,] until after
ten (10) days' public notice. Nothing in this act shall be
construed to prevent any school district[,] whose total
esti mat ed expenditures do not exceed two thousand doll ars
($2000)[,] from holding a public hearing.

(2) (i) The proposed budget, on the uniformformrequired

by the Departnent of Education, shall be printed[,] or otherw se
made avail able for public inspection to all persons [who may

interest thenselves,] and shall be nade avail able for
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duplication to any person, on request, at |east twenty (20) days

prior to the date set for the adoption of the budget.

(ii) Fees for duplication under this paragraph by

phot ocopyi ng, printing fromelectronic nedia or mcrofilm

copying onto electronic nedia, transm ssion by facsimle or

ot her el ectroni c neans and ot her nmeans of duplicati on nust be

reasonabl e and based on prevailing fees for conparable

duplication services provided by | ocal business entities.

* * %

(j) Notw thstandi ng any other provisions of this act, the
board of school directors of each school district may reopen its

2003- 2004 budget [or], its 2004-2005 budget or its 2005-2006

budget to reflect any State allocations for fiscal year 2003-

2004 [or], fiscal year 2004-2005 or fiscal year 2005-2006

provi ded by the General Assenbly through this act.

Section 2. Section 1205.2(a), (h) and (o) of the act, added
Novenber 23, 1999 (P.L.529, No.48), are anmended and the section
i s amended by addi ng subsections to read:

Section 1205.2. Program of Continui ng Professional
Education.--(a) A continuing professional education programis
her eby established for professional educators, the satisfactory
conpl etion of which is required to nmaintain active

certification. [The] Except as provided in subsection (j.1), the

conti nui ng professional education programshall require the
sati sfactory conpl etion of continuing professional education
every five (5) years, which shall include:

(1) six (6) credits of collegiate study;

(2) six (6) credits of continuing professional education
cour ses;

(3) one hundred eighty (180) hours of continuing
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pr of essi onal education prograns, activities or |earning
experiences; or

(4) any conbination of collegiate studies, continuing
pr of essi onal education courses, or other prograns, activities or
| earni ng experi ences equival ent to one hundred ei ghty (180)
hours.

* %

(h) The departnent shall provide the follow ng infornmation
to professional educators and school entities:

(1) Notice of the nunber of credits or hours needed for a
prof essi onal educator to conply with this section, as of the
date on which such notice is given. Such notice shall be
provided no later twelve (12) nonths prior to the end of a
prof essi onal educator's five-year conpliance period. For

pr of essi onal educators who have not conpleted sufficient credits

or hours to conmply with this section, such notice shall be

provided in witing and nailed to the nost recent address on

record with the departnent. For professional educators who have

conpl eted sufficient credits or hours to conply with this

section, such notice shall be provided by el ectroni c neans,

whi ch shall include a notation on the el ectronic system

mai nt ai ned by the departnent pursuant to subsection (q)

affirm ng that the professional educator has conpl eted

sufficient credits or hours to conply with this section.

(2) Reasonable access to reports and records relating to a
pr of essi onal educator's conti nui ng professional education.

(3) Notice of inactive certification requested by a
pr of essi onal educat or.

(4) Notice of inactive certification due to failure of the

prof essi onal educator to neet the requirenents of this section,

20050H0628B2564 - 6 -



1 whether or not the individual is enployed by a school entity.

2 (5) Notice of reinstatenent.

3 (h.1) Wenever a professional educator noves fromthe

4 address naned in the application for State certification or from
5 the professional educator's current address, such professional

6 educator shall notify the departnent and provide the departnent
7 wth the nost current address. Notification shall be nade in a
8 formand nmanner determ ned by the departnent.

9 * %

10 (j.1) (1) The continuing professional education program

11 shall require satisfactory conpletion of continuing professional
12 education by April 30, 2006, for a professional educator who:

13 (i) was certified prior to May 1, 2001;

14 (ii) was not provided witten notice as required under

15 subsection (h)(1); and

16 (iii) has not satisfactorily conpleted continuing

17 professional education as required under subsection (a).

18 (2) After a professional educator to whomthis subsection
19 applies conpletes the credits or hours needed to satisfy the
20 requirenents of the initial conpliance period, any record of
21 additional credits or hours shall be credited toward the
22 subsequent conpliance period: Provided, That credits or hours
23 credited to a professional educator as a result of the
24 satisfactory conpletion of an individual course of collegiate
25 studies, an individual continuing professional education course,
26 or_an individual program activity or |earning experience shal
27 not be divided between the initial conpliance period and the
28 subsequent conpliance period but shall be credited toward only
29 one conpliance period.
30 (3) Nothing in this subsection shall be construed to del ay
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or extend the initial or subsequent conpliance periods for a

pr of essi onal educator to whomthis subsecti on appli es.

(4) This subsection shall expire May 1, 2006.

(j.2) (1) Notwithstanding the provisions of subsection

(h) (1), the departnment shall provide a professional educator to

whom subsection (j.1) applies with witten notice of the nunber

of credits or hours needed for the professional educator to

conmply with this section as of the date on which such notice is

gi ven. Such notice shall be provided i medi ately and shall be

mai l ed to the npost recent address on record with the departnent.

(2) This subsection shall expire May 1, 2006.

* * %

(o) Definitions.--As used in this section, the follow ng
wor ds and phrases shall have the neanings given to themin this
subsecti on:

"Approved provider" is an institution of higher education,
school entity, individual, corporation, partnership, limted
liability conpany or associ ation approved by the departnent to
provi de continui ng professional education credits or hours under
this section. Provided, a school entity may approve a provider
of continuing professional education credits or hours in
accordance with departnment guidelines.

"Area of a professional educator's assignment or
certification" shall nean any conponent of the education
profession as it relates to the current job title or description
of the professional educator or to any area of certification
listed on the professional enploye' s Pennsylvania certification
or to the type of certificate or endorsenent held by the
pr of essi onal educat or.

"Col | egi ate studies" shall nean a formal program or course of
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study at an institution of higher education |leading to the award
of academ c credit.

"Conpl i ance period" shall nmean the period of tine in which a

pr of essi onal educator nust satisfactorily conpl ete continui ng

pr of essi onal educati on as required under subsection (a) and

whi ch concl udes every five years begi nni ng:

(1) July 1, 2000, for those professi onal educators who were

issued a State certificate prior to July 1, 2000; or

(2) on the date on which the professional educator is issued

a State certificate for those professi onal educators who were

certified after July 1, 2000.

"Conti nui ng professional education courses” shall nean
courses for credit, other than coll egiate studies, conducted by
provi ders approved by the departnent.

"Prof essional educator” shall nmean an individual who holds a
Pennsyl vani a teacher, educational specialist or admnistrative
certification or letter of eligibility.

"School entity" shall mean a school district, an internediate
unit, a joint school district, an area vocational -techni cal
school, a charter school, the Scotland School for Veterans'
Children and the Scranton School for the Deaf or any of these
acting jointly.

Section 3. The act is anmended by adding a section to read:

Section 1216. Eval uati on of Applications for

Certification.--(a) Al applications for certification shall be

evaluated in their entirety. The Departnent of Educati on shal

notify the applicant if the application is i nconpl ete and

include a listing of all materials or infornati on needed to

conpl ete the application. The applicant's pendi ng application

shall remain open for one year following the date of such
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notification. No letter of denial of certification shall be

i ssued unless all deficiencies in the application are stated in

the letter of denial.

(b)Y The grade point average used by the departnent in

eval uati ng the grade poi nt average requirenents for

certification pursuant to 22 Pa. Code § 354.24 (relating to

acadeni ¢ performance) shall be as foll ows:

(1) For applicants whose initial preparation culmnated in a

bachel or's degree or higher prior to October 7, 2000, the qgrade

poi nt average in effect on the date of application for

certification.

(2) For applicants whose initial preparation culmnates in a

bachel or's degree or higher on or after October 7, 2000, the

grade point average in effect on the date of graduati on.

Section 4. Section 1309(b) of the act, anmended June 30, 1995
(P.L.220, No.26), is anended to read:
Section 1309. Cost of Tuition; How Fixed.--* * *

(b) [The] For students who the Secretary of Education has

deternmined are | eqgal residents of Pennsyl vania w thout fixed

districts of residence, the tuition herein provided for shall be

paid annually by the Secretary of Education[,]. For all other

students, the tuition herein provided shall be paid by the

district of residence or the institution as the case may be[.],

within thirty (30) days of its receipt of an invoice fromthe

district in which the institution is |ocated.

Section 5. Sections 1376(c.2) and 1376.1(f) of the act,
anmended July 4, 2004 (P.L.536, No.70), are anended and the
sections are anended by addi ng subsections to read:

Section 1376. Cost of Tuition and M ntenance of Certain

Exceptional Children in Approved Institutions.--* * *

20050H0628B2564 - 10 -



(c.2) [Beginning with paynments made in the 2004-2005 school
year and each school year thereafter, the Departnent of
Educati on shall establish procedures and audit standards to
govern the scope of reportable costs, the format of the audit
and the standards and nmet hods used by the Commonwealth to audit
attendance. Each approved private school shall submt a cost
report of its expenditures for the prior fiscal year to the
Depart ment of Education no later than August 1, 2004, and no
| ater than August 1 of each year thereafter. Audit reports of
expenditures for the prior fiscal year prepared by an
i ndependent certified public accountant shall be prepared in
accordance with the established procedures and audit standards
and submtted by the approved private school to the Departnent
of Education by Novenmber 1, 2005, and no |later than Novenber 1
of each year thereafter. For paynents in the 2004-2005 school
year, the Departnment of Education shall issue guidelines for
budget and audit standards no |later than Cctober 15, 2004. For
paynents in the 2005-2006 school year and each school year
thereafter, the Departnent of Education shall annually issue
gui del ines for budget and audit standards at |east three (3)
nmonths prior to the date that the approved private schools nust
submt their budget information pursuant to subsection (c.4).
These gui delines shall include provisions for audit nethodol ogy
and a definition of allowable adm nistrative expenditures.

Al | owabl e adm ni strative expenditures shall not exceed ten
percent (10% of each approved private school's budget. Each
audit shall identify expenditures and include all spending on
students for whom paynent is made pursuant to subsection (a) or
(b) and shall identify the source and anmount of all revenue used

to educate students for whom paynent is made pursuant to

20050H0628B2564 - 11 -
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subsection (a) or (b). Wrk papers pertaining to the audit of an
approved private school by an independent certified public
accountant shall be nmade available to the Departnent of
Educati on upon request. Audits of cost reports submtted for
school years prior to the 2004-2005 school year shall be
conpleted in a manner consistent with prior audit practices. An
approved private school may submt an audit for the 2003-2004
school year prepared by an i ndependent certified public
accountant provided the foll ow ng have occurred:

(1) The Departnment of Education has failed to process and
settle the cost reports within twelve (12) nonths from
subm ssi on by the approved private school.

(2) The Department of Education has failed to settle any
appeal s or postsettlenent resolution within fifteen (15) nonths
from subm ssion by the approved private school.

(3) The approved private school has responded to reasonable
requests for information and docunents by the Departnent of
Educati on.

Upon recei pt of the independent audit for the 2003-2004 school
year, the Departnment of Education shall have three (3) nonths to
review the audit and settle any outstandi ng paynents due to or
fromthe approved private school.]

(4) Beqginning with the 2004-2005 school year and each school

vear thereafter, each approved private school shall maintain an

accounti ng and bookkeepi ng system and be subject to audit as

provided i n standards pronul gated by the Departnent of

Educati on. Such standards shall require that each approved

pri vate school submt an audit to the Departnent of Educati on by

Novenmber 1 of each year. Such audit shall be conducted in

accordance with generally accepted accounti ng standards by an
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i ndependent certified public accountant. Such standards shal

include a definition of adnministrative costs, which costs shal

not exceed ten percent (109 of each approved private school's

total costs.

(5) (i) Wiere the anount of an approved private school's

reportable costs in the 2004-2005 fiscal year is | ess than the

anount of revenues recei ved by the approved private school for

t he 2004-2005 fiscal year fromthe Commonweal th for the

provi si on of educati onal services to children who have been

approved by the Departnent of Education, the difference may be

retai ned by the approved private school for use in the 2005-2006

fiscal vyear.

(ii) Beginning in the 2005-2006 fiscal year, where the

anount of reportable costs in a fiscal year is | ess than the

anount of revenues received in that fiscal year by the approved

pri vate school fromthe Conmbnweal th for the provision of

educati onal services to children who have been approved by the

Depart nent of Education, the approved private school shall remt

the difference to the Commonweal th. Any such funds shall be

deposited in the Audit Resol uti on Fund for the resol uti on of

previ ous audits.

(6) Audits of cost reports submtted for school years prior

to the 2004- 2005 school year shall be conpleted in a nanner

consistent with prior audit practices. An approved private

school may subnmit an audit for the 2003-2004 school year

prepared by an i ndependent certified public accountant provided

the foll owi ng have occurred:

(i) The Departnent of Education has failed to process and

settle the cost reports within twelve (12) nonths from

subm ssion by the approved private school .
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(ii) The Departnent of Education has failed to settle any

appeal s or postsettlenent resolution within fifteen (15) npnths

from subm ssi on by the approved private school .

(iii) The approved private school has responded to

reasonabl e requests for informati on and docunents by the

Depart nent of Educati on.

Upon recei pt of the i ndependent audit for the 2003-2004 school

vear, the Departnent of Educati on shall have three (3) nonths to

review the audit and settle any outstandi ng paynents due to or

fromthe approved private school.

* * %

(c.8) Wthin sixty (60) days of the effective date of this

subsection, the Departnent of Education shall pronulgate interim

st andar ds necessary to i npl enent subsection (c.2) which shall be

published in the Pennsylvania Bulletin. The interi m standards

shall not be subject to review pursuant to the act of June 25,

1982 (P.L.633, No.181), known as the "Requl atory Review Act,"

and shall not be subject to sections 201 through 205 of the act

of July 31, 1968 (P.L. 769, No.240), referred to as the

Commpnweal th Docunents Law. The interim standards shall apply to

audi ts conducted after July 1, 2005. Wthin one year of

publication of the interimstandards in the Pennsyl vani a

Bull etin, the Departnent of Education shall deposit proposed

standards. The interi mstandards shall remain in effect until

the effective date of the final standards.

* * %

Section 1376.1. Actual Cost of Tuition and Mi ntenance of
Certain Exceptional Children in the Four Chartered School s for
Educati on of the Deaf and the Blind.--* * *

(f) [Beginning with paynments made in the 2004-2005 school
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year and each school year thereafter, the departnent shal
establish procedures and audit standards to govern the scope of
reportable costs, the format of the audit and the standards and
nmet hods used by the Comnmonweal th to audit attendance. Each
chartered school shall submt a cost report of its expenditures
for the prior fiscal year to the departnent no | ater than August
1, 2004, and each August 1 thereafter. Audit reports of
expenditures for the prior fiscal year prepared by an

i ndependent certified public accountant shall be prepared in
accordance with established procedures and audit standards and
submtted by the chartered school to the departnment by Novenber
1, 2005, and no later than Novenber 1 of each year thereafter.
For paynents in the 2004-2005 school year, the departnent shal

i ssue guidelines for budget and audit standards no | ater than
Cct ober 15, 2004. For paynents in the 2005-2006 school year and
each school year thereafter, the departnent shall annually issue
gui del ines for budget and audit standards at |east three (3)
nmonths prior to the date that the chartered schools nmust submt
t heir budget information pursuant to subsection (f.2). The

gui delines shall include provisions for audit methodol ogy and a
definition of allowable adm nistrative expenditures. Allowable
adm ni strative expenditures shall not exceed ten percent (10%
of each chartered school's budget. Each audit shall identify
expenditures, shall include all spending on students for whom
paynment is nmade pursuant to subsection (b) or (c) and shal
identify the source and anount of all revenue used to educate
students for whom paynent is made pursuant to subsection (b) or
(c). Wbrk papers pertaining to the audit of a chartered school
by an i ndependent certified public accountant shall be made

avai l abl e to the departnent upon request. Audits of cost reports
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submtted for school years prior to the 2004-2005 school year
shall be conpleted in a manner consistent with prior audit
practices. A chartered school may submt an audit for the 2003-
2004 school year prepared by an independent certified public
accountant provided the foll ow ng have occurred:

(1) The departnment has failed to process and settle the cost
reports within twelve (12) nonths from subm ssion by the
chartered school

(2) The department has failed to settle any appeal s or
postsettlement resolution within fifteen (15) nonths from
subm ssion by the chartered school

(3) The chartered school has responded to reasonabl e
requests for information and docunents by the departnent.

Upon recei pt of the independent audit for the 2003-2004 school
year, the departnment shall have three (3) nonths to reviewthe
audit and settle any outstandi ng paynents due to or fromthe
chartered school . ]

(4) Beqginning with the 2004-2005 school year and each school

vear thereafter, each chartered school shall nmaintain an

accounti ng and bookkeepi ng system and be subject to audit as

provided i n standards pronul gated by the Departnent of

Educati on. Such standards shall require that each chartered

school submt an audit to the departnent by Novenber 1 of each

vear. Such audit shall be conducted in accordance with generally

accepted accounti ng standards by an i ndependent certified public

accountant. Such standards shall include a definition of

admi ni strative costs, which costs shall not exceed ten percent

(109 of each approved chartered school's total costs.

(5) (i) Wiere the anount of a chartered school's reportable

costs in the 2004-2005 fiscal year is | ess than the anpunt of
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revenues received by the chartered school for the 2004-2005

fiscal year fromthe Commonwealth for the provision of

educati onal services to children who have been approved by the

Departnent of Education, the difference may be retai ned by the

chartered school for use in the 2005-2006 fiscal year

(ii) Beginning in the 2005-2006 fiscal year, where the

anount of reportable costs in a fiscal year is | ess than the

anount of revenues received in that fiscal year by the chartered

school fromthe Conmbnweal th for the provision of educati onal

services to children who have been approved by the Departnent of

Educati on, the chartered school shall renit the difference to

the Commonweal th. Any such funds shall be deposited in the Audit

Resol uti on Fund for the resol ution of previous audits.

(6) Audits of cost reports submtted for school years prior

to the 2004- 2005 school year shall be conpleted in a nanner

consistent with prior audit practices. A chartered school nay

submt an audit for the 2003-2004 school year prepared by an

i ndependent certified public accountant provided the foll ow ng

have occurred:

(i) The Departnent of Education has failed to process and

settle the cost reports within twelve (12) nonths from

subm ssion by the chartered school

(ii) The Departnent of Education has failed to settle any

appeal s or postsettlenent resolution within fifteen (15) npnths

from subm ssi on by the chartered school

(iii) The chartered school has responded to reasonabl e

requests for informati on and docunments by the Departnent of

Educat i on.

Upon recei pt of the i ndependent audit for the 2003-2004 school

vear, the Departnent of Educati on shall have three (3) nonths to
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review the audit and settle any outstandi ng paynents due to or

fromthe chartered school

* * %

(f.5) Wthin sixty (60) days of the effective date of this

subsection, the Departnent of Education shall pronulgate interim

st andards necessary to i npl ement subsection (f) which shall be

published in the Pennsylvania Bulletin. The interi m standards

shall not be subject to review pursuant to the act of June 25,

1982 (P.L.633, No.181), known as the "Requl atory Review Act,"

and shall not be subject to sections 201 through 205 of the act

of July 31, 1968 (P.L. 769, No.240), referred to as the

Commpnweal th Docunents Law. The interim standards shall apply to

audits conducted after July 1, 2005. Wthin one year of

publication of the interimstandards in the Pennsyl vani a

Bull etin, the Departnent of Education shall deposit proposed

standards. The interi mstandards shall remain in effect until

the effective date of the final standards.

* * %

Section 6. The definition of "eligible student” in section
1501-C of the act, anended Decenber 23, 2003 (P.L.304, No.48),
i s amended and the section is anended by adding definitions to
read:
Section 1501-C. Definitions.

The foll ow ng words and phrases when used in this article
shall have the neanings given to themin this section unless the
context clearly indicates otherw se:

"2005 mat hematics proficiency target." Forty-five percent of

students in a school entity scoring at a | evel equal to or above

proficient on the PSSA test in mathenmati cs adnini stered to

students in a school with an el eventh grade in the 2003-2004
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1 school year

2 "2005 reading proficiency target." Fifty-four percent of

3 students in a school entity scoring at a level equal to or above
4 proficient on the PSSA test in reading adninistered to students
5 in a school with an eleventh grade in the 2003-2004 school year.
6 * x *

7 "Eligible student.” A resident of this Commonwealth who is
8 enrolled full time in kindergarten through [ninth] twelfth grade
9 in a school entity and is deened eligible pursuant to section
10 1502-C(b) or section 1512-C(Db).

11 * x *

12 Section 7. Section 1506-C of the act, anmended Decenber 23,
13 2003 (P.L.304, No.48), is anended to read:

14 Section 1506-C. Notification of program

15 A school entity in this Conmonweal th shall notify parents of
16 the availability of education support services and tutoring

17 under the educational assistance programat such tine as the

18 parents receive the results of any eligibility test[.] or

19 whenever the school entity recommends tutoring under the
20 educational assistance program
21 Section 8. Section 1512-C(b), (e), (g) and (h.1l) of the act,
22 anended or added Decenber 23, 2003 (P.L.304, No.48) and July 4,
23 2004 (P.L.536, No.70), are anended to read:
24 Section 1512-C. Educational Assistance Program
25 * x *
26 (b) Eligibility.--A student shall be eligible for tutoring
27 services under this section where such student is enrolled ful
28 time in an eligible school entity and:
29 (1) scored below proficient on a Pennsyl vania Syst em of
30 School Assessnent test in a subject area required under the
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1 No Child Left Behind Act of 2001 [in the i mredi ate preceding
2 school year]; or

3 (2) is enrolled in kindergarten through third grade and
4 scored bel ow the score approved by the departnent under

5 section 1502-C(b) on any other eligibility test[.]; or

6 (3) has been recommended for tutoring by the school

7 entity

8 * x *

9 (e) Tutoring services.--Tutoring services provided under

10 this section shall include intensive instruction in those

11 subject areas assessed through a Pennsyl vania System of School
12 Assessnent test and required under the No Child Left Behind Act
13 of 2001. Such tutoring services may:

14 (1) Notw thstanding the provisions of section 1502, be
15 provi ded outside of the normal school day and hours of the
16 school entity, including nornings, evenings, weekends and

17 during the sumer nonths.

18 (2) Take place on an individual or small group basis,
19 provi ded that tutoring services may be provided to no nore
20 than ten students in a given class at a given tinme during the
21 school termand no nore than 15 students during the sunmer
22 nont hs.
23 (3) Be provided during the normal school day and hours
24 of the school entity, provided that the tutoring is in
25 addition to and does not interfere with an eligible student's
26 regularly schedul ed classroominstruction tines and does not
27 suppl ant _services required in a student's individualized
28 educati on_program
29 * x *
30 (g) Educational assistance funding.--
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(1) During the 2003-2004 [and], 2004-2005 and 2005- 2006

school years, the departnment shall provide each eligible
school entity with educational assistance funding cal cul at ed
by:

(i) Dividing the nunber of Pennsylvania System of
School Assessnent tests admnistered in the eligible
school entity on which students scored bel ow proficient
in reading or mathematics by the total nunber of
Pennsyl vani a System of School Assessnent tests
adm nistered in the eligible school entity in reading and
mat hemati cs during the 2002-2003 school vyear.

(i1i) Miltiplying the quotient from subparagraph (i)
by the average daily nmenbership of the eligible school
entity during the 2002-2003 school year.

(tit) Miltiplying the product from subparagraph (ii)
by the dollar value of funds appropriated to the
Department of Education for the Educational Assistance

Programin the 2004-2005 fiscal year.

(iv) Dividing the product from subparagraph (iii) by
the sum of the products of subparagraph (ii) for al
eligible school entities that qualify for grant funds
under this [subsection] paragraph.

(1.1) During the 2005-2006 school vyear, the depart nent

shal |l provide each school entity with at | east one school

that has failed to achieve its 2005 mat hemati cs profi ci ency

target or its 2005 readi ng proficiency target with

educati onal assistance funding for the support of tutoring

services to eliqgible students enrolled in seventh through

twel fth grade. Such fundi ng shall be cal cul ated as fol |l ows:

(i) Dividing the nunber of Pennsyl vani a System of
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1 School Assessnent tests adninistered in the eligible

2 school entity to eleventh grade students on which such

3 students scored below the 2005 reading or nathenmatics

4 proficiency target by the total nunber of Pennsyl vani a

5 System of School Assessnent tests administered in the

6 eligible school entity to eleventh grade students in

7 readi ng and mat henmatics during the 2003-2004_school vyear.
8 (iit) Miltiplying the quotient from subparagraph (i)
9 by the average daily nenbership of the eligible school

10 entity during the 2004-2005 school vyear.

11 (iii) Miltiplying the product from subparagraph (ii)
12 by the difference between the dollar value of funds

13 appropriated to the departnent for_ the educational

14 assi stance programin_the 2004-2005 fiscal year and the
15 dollar value of funds appropriated to the departnent for
16 t he educational assistance programin the 2005-2006

17 fiscal year.

18 (iv) Dividing the product from subparagraph (iii) by
19 the sum of the products of subparagraph (ii) for al
20 eligible school entities that qualify for grant funds

21 under this paragraph.

22 (2) The amount of educational assistance funding

23 provi ded under this article shall be Iimted to funds

24 appropriated for this purpose.

25 * x *

26 (h.1) Redistribution of funds.--For the 2004- 2005 school

27 year and each school year thereafter, an eligible school entity

28 that chooses not to receive educational assistance fundi ng under
29 subsection (g) shall forfeit the right to such funds. Such funds
30 shall then be distributed on a pro rata basis anong all other
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eligible school entities choosing to receive educati onal
assi stance fundi ng under subsection (g).

* %

Section 9. Section 1501-D of the act is anmended by adding a
definition to read:
Section 1501-D. Definitions.

The foll owi ng words and phrases when used in this article
shall have the neanings given to themin this section unless the
context clearly indicates otherw se:

* * %

"School entity." A school district, joint school district,

i ndependent school or an internediate unit.

Section 10. Sections 1502-D(b) and (d) and 1503-D of the
act, added Decenber 23, 2003 (P.L.304, No.48), are anended to
read:

Section 1502-D. Head Start Suppl enental Assistance Program

* x *

(b) Adm nistration.--The departnment shall adm nister the
program consistent with Federal Head Start guidelines. [During
t he 2004- 2005 fiscal year, the] The departnent shall provide
suppl enental financial assistance to existing providers of
Federal Head Start services.

* x *

(d) Criteria for funding.--To inplenment the program the
departnment shall request proposals fromexisting Head Start
providers and may award grants or enter into service contracts
with existing Head Start providers that neet all of the
following criteria:

(1) Denonstrate the need for additional Head Start

services in the provider's service area, whether the need is
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determ ned by the percentage of eligible children who are not
served in the provider's service area or by the demand for
ext ended day servi ces.

(2) Denonstrate the ability to expand staff, space or

services [either] to serve additional children or to provide

ext ended day servi ces:

(i) wthin the Head Start program [or]
(ii) in cooperation with Iicensed child-care centers
or registered famly or group day-care hones;
[to serve additional children or to provide extended day
services.] or

(iii) in cooperation with school entities.

(3) Denonstrate the ability to conply with Federal and
State requirenents for child-care service providers if the
Head Start provider intends to provide extended day services.

(4) Denonstrate the ability to enter into a
col | aborative agreement with a [child-care service provider
if the Head Start provider intends to enter into a
col | aborative agreenent with a licensed child-care center or
a registered famly or group day-care hone to of fer extended

day services.] school entity, a |licensed child-care center or

a group day-care hone, or a regi stered fam |y day-care hone,

if the head start provider intends to enter into a

col | aborati ve agreenent.

Section 1503-D. Priority in funding.

[The] (a) General rule.--A Head Start provider that received

a grant in the prior fiscal year shall be eligible to receive a

grant in an anmount equal to the grant received in the

i medi ately preceding fiscal year, | ess any start-up costs. |f

by March 1 the Head Start provider did not enroll at |east 90%
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of the nunber of children it was approved to serve for that

vear, then the grant shall be reduced proportionally based on

the nunber of children enrolled as of March 1

(b)Y Priority for renmai ni ng fundi ng. --For the rennini ng

funds, the department shall give priority in funding to Head
Start providers applying for grants to serve additional eligible
chi l dren.

Section 11. The act of March 10, 1949 (P.L.30, No.14), known
as the Public School Code of 1949, is anmended by addi ng an
article to read:

ARTI CLE XVI-B

OPPORTUNI TI ES FOR EDUCATI ONAL

EXCELLENCE

(a) Prelimnary Provisions.

Section 1601-B. Scope of article.

This article deals with concurrent enroll nent.

Secti on 1602- B. Definitions.

The foll owi ng words and phrases when used in this article

shal|l have the neanings given to themin this section unless the

context clearly indicates ot herw se:

"Allowable tuition." The portion of tuition charged to a

school entity that is eligible for grant fundi ng under this

article, which fundi ng does not exceed:

(1) for any two-year postsecondary institution or

eliqgible private |icensed school, the advertised tuition rate

charged by the institution for enroll ed postsecondary

(2) for any four-year public or private postsecondary

institution or eligible private |licensed school, the tuition

rate charged by the State System of Hi gher Educati on for
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enrol | ed postsecondary students;

(3) for any postsecondary institution that offered

post secondary credit to students of the school entity prior

to the effective date of this section, the tuition rate

charged to those students; or

(4) for any early college high school program m ddle

col |l ege hi gh school program or gateway to coll ege program

the tuition charged for the programto a student's school

district of residence.

"Concurrent course." A postsecondary course that neets the

requi renents under section 1605-B and that is included in a

concurrent enroll nent agreenent. The termincludes an early

col |l ege hi gh school program a gateway to coll ege programor a

m ddl e col | ege hi gh school program

"Concurrent enroll nent agreenent." The witten agreenent

bet ween a school entity and each eligi bl e post secondary

instituti on establishing and detailing a concurrent enroll nent

"Concurrent enrollnment conmttee." A conmmttee conpri sed of

representatives froma school entity and eligi bl e postsecondary

institutions with which it offers a concurrent enroll nent

"Concurrent enroll nment program" A program adm ni stered and

devel oped by a school entity and an eligi bl e postsecondary

institution that all ows students to concurrently enroll in

post secondary courses and to recei ve both secondary and

post secondary credit for that coursework. The term i ncl udes an

early coll ege hi gh school program a gateway to coll ege program

or a niddle college high school program

"Concurrent student." A student who is enrolled in a school
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district, a charter school, an area vocati onal -techni cal school,

a nonpublic school, a private school or a hone educati on program

under section 1327.1 and who takes a concurrent course through a

concurrent enroll nent program

"Departnent." The Departnent of Educati on of the

Commpnweal t h.

"Early coll ege hi gh school program" A concurrent enroll nent

program est abl i shed under section 1611-B(a) that consists of a

structured sequence of secondary and postsecondary cour sework

offered over a five-year to six-year period, the successf ul

conpl eti on of which yields both a high school diplom and

post secondary credits equivalent to an associ ate of arts deqree

or credits sufficient to enter a bachelor of arts programas a

"Eligi bl e postsecondary institution." A nonprofit two-year

or four-year public or private college or university or an

eliqgible private |icensed school approved to operate in this

Commpnweal th. The term does not include a foreign corporation.

"Eligible private |licensed school." A private |licensed

school as defined in the act of Decenber 15, 1986 (P.L. 1585,

No.174), known as the Private Licensed Schools Act, that is

aut hori zed to confer the degree of Associate in Specialized

Technol ogy or Associate in Specialized Busi ness.

"Gateway to college program"” A concurrent enroll nent

program est abl i shed under section 1611-B(a) that offers eliqgible

partici pants the opportunity to enroll in postsecondary

coursework that is aligned to State acadeni c standards, the

successful conpletion of which yields both a high school diplonma

and the accunul ati on of postsecondary credits.

"Household." An individual living alone or with the
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foll ow ng: spouse, parent and their unenanci pated ni nor

children; other unenanci pated m nor children who are rel ated by

bl ood or marri age; or other adults or unenmnci pated m nor

children living in the househol d who are dependent upon the

i ndi vi dual .

"Househol d i ncome." Al noney or property received of

what ever nature and from what ever source derived. The term does

not include the foll ow ng:

(1) Periodic paynments for sickness and disability other

t han regqul ar wages recei ved during a period of sickness or

disability.

(2) Disability, retirenent or other paynents ari Sing

under workers conpensati on acts, occupati onal di sease acts

and simlar |egislation by any gover nnent.

(3) Paynents commonly recogni zed as ol d-age or

retirenent benefits paid to persons retired from service

after reaching a specific age or after a stated period of

enpl oynent .

(4) Paynents comonly known as public assi stance or

unenpl oynent conpensati on from a gover nnental agency.

(5) Paynents to reinburse actual expenses.

(6) Paynents made by enpl oyers or | abor uni ons for

prograns covering hospitalization, sickness, disability or

deat h, suppl emental unenpl oynent benefits, strike benefits,

Soci al Security and retirenent.

(7) Conpensation received by nenbers of the United

States Arned Forces serving in a conbat zone.

"Lowi ncone concurrent student." A concurrent student who i s

a nenber of a household with an annual househol d i ncone | ess

than or equal to 150% of the Federal incone poverty qgui delines
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publ i shed by the Departnent of Health and Human Servi ces.

"M ddl e coll ege high school program" A concurrent

enrol | nent program established under section 1611-B(a) that

offers secondary and postsecondary coursework on the canpus of

an eligible postsecondary institution, the successful conpl etion

of which vields both a high school dipl onma and the accunul ati on

of postsecondary credits.

"School entity." A school district or an area vocati onal -

t echni cal school

"Total approved cost." The sum of the costs for all owabl e

tuition, books and fees for any concurrent course and the cost

of transportation to and froman eliqgi bl e postsecondary

instituti on where such transportation is provided by a school

entity, as set forth in a concurrent enroll nent agreenent as

requi red under section 1613-B(b).

Secti on 1603- B. Responsi bilities of departnent and State Board

of Educati on.

(a) Rules and regul ati ons.--The State Board of Educati on

shal | promul gate any regul ati ons necessary to carry out the

provisions of this article, pursuant to the act of June 25, 1982

(P.L.633, No.181), known as the Regul atory Revi ew Act.

(b)Y Pronptional materials.--The departnent shall publish

pronotional materials on its publicly accessi bl e website that

may be used by school entities to informparents and students

enrolled in the school entities about the requirenents, features

and opportunities of concurrent enroll nent prograns established

under this article. To the extent that the departnment provi des

school entities with printed pronptional materials for

di sseni nation, the departnent shall nmke such materials

avai | abl e, upon request, to any charter school, nonpublic
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school, private school or hone educati on program

(c) Gants.--

(1) The departnent shall provide a grant to any school

entity that has applied for grant funds under section 1611-

B(c) and has approved a concurrent enroll ment program as set

forth in this article. The grant anpunt to each school entity

shall be cal cul ated for each concurrent course as foll ows:

(i) Determne the total approved cost for al

concurrent students who are residents of the school

district or enrolled in the area vocati onal -techni cal

school

(ii) Miltiply the anount from subparagraph (i) by

the sum of 0.425 and the market value/inconme aid ratio of

the school entity, provided, that where a concurrent

student is enrolled in an area vocati onal -techni cal

school, the nmarket value/incone aid ratio shall be the

average of the market value/incone aid ratios of the

concurrent students' school districts of residence.

(2) The total anmount of qgrants provided for concurrent

courses classified as early coll ege high school, m ddl e

col |l ege hi gh school or gateway to coll ege prograns shall not

exceed 4% of the total anmpbunt of funds appropri ated for

concurrent enroll nent prograns under this article.

(3) The total amount of grants provi ded on behal f of

concurrent students who are enrolled in charter school s,

nonpublic schools, private schools or hone educati on prograns

shall not exceed 4% of the total anpbunt of funds appropri ated

for concurrent enroll nent prograns under this article.

(4) The grant anount shall not exceed 100% of the total

approved cost of a concurrent course. \Were funds
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appropriated for this programare insufficient to fund the

full anpbunt of all grants cal cul ated under this subsecti on,

each grant anmount shall be reduced on a pro rata basis.

(d) Suppl enental grants. --

(1) The departnent shall provide a suppl enental grant

anount to any school entity that has applied for grant funds

under section 1611-B(c) and has at | east one | owi ncone

concurrent student enrolled in a concurrent course. The

suppl enental grant anount shall equal the cost of tuition,

books and fees for which a | owincome concurrent student is

responsible in order to enroll in a concurrent course.

(2) The sumof all supplenental grants provi ded under

this subsecti on shall not exceed 8% of the total anpunt of

funds appropriated for concurrent enrol |l nent prograns under

this article. Wiere funds avail able for suppl enmental grants

are insufficient to fund the full anmount of all suppl enental

grants under this subsection, supplenental grant anounts

shall be reduced on a pro rata basis.

(e) Technical assistance.--Upon request of a board of school

directors of a school entity, the departnent shall provide

t echni cal assi stance in the devel opnent of concurrent enrol |l nent

agreenents and concurrent enroll nent prograns.

(f) Annual report.--The departnent shall produce an annual

report on concurrent enroll nent prograns using the reporting

i nformati on submtted by school entities under section 1611-

B(b). The annual report shall be provided to the chairnman and

mnority chairman of the Appropriations Conmittee of the Senate,

the chairman and nminority chai rman of the Appropriati ons

Committee of the House of Representatives, the chai rman and

m nority chairman of the Education Committee of the Senate and
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the chairman and ninority chai rman of the Educati on Conmi ttee of

t he House of Representatives. The report shall be published on

the departnment's publicly accessi bl e website.

Secti on 1604- B. Facul ty.

(a) GCeneral rule.--A nenber of an eliqgi bl e postsecondary

institution's faculty who teaches a concurrent course under this

article shall not be an enpl oyee of a school entity, an

i ndependent contractor of a school entity or an enpl oyee of an

i ndependent contractor of a school entity for purposes of

sections 111 and 2518 unless the faculty nenber teaches a course

in a school entity's buil ding.

(b)Y Adjunct faculty nenbers.--Nothing in this article shal

be construed to prohibit an eligible postsecondary institution

fromcontracting with a professional enpl oyee of a school entity

for purposes of a concurrent enrollnent programif the

pr of essi onal enpl oyee neets all qualifications for an adjunct

faculty nenmber at the eligi bl e postsecondary institution.

(c) Reductions prohibited.--A school entity nay not reduce

the school entity's conpl ement of professional or

par apr of essi onal enpl oyees due to student participation in a

program est abl i shed under this article.

(d) Construction.--Nothing contained in this article shal

be construed to supersede or preenpt any provision of a

col |l ecti ve bargai ni ng agreenent between a school entity and an

enpl oyee organi zati on.

Section 1605-B. Qualifying courses.

A concurrent course offered by an eligi bl e postsecondary

institution as part of a concurrent enroll nent program

establi shed under this article shall neet the foll ow ng

requi renents:
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(1) The concurrent course shall be set forth in the

concurrent enroll nent agreenent and shall either fulfill a

graduati on requi renent or be identified as advanced

coursework in a core acadeni c subject as defined by the No

Child Left Behind Act of 2001.

(2) The concurrent course shall be a course for which

the eligi ble postsecondary instituti on awards credit.

(3) The concurrent course may be conducted during the

school entity's requl ar school hours, notw thstandi ng any

other provision of this act.

Section 1606-B. Construction of article.

Progr ans establi shed under this article shall not be

construed as extracurricular activities.

(b)Y Concurrent Enroll nent.

Section 1611-B. Responsi bilities of school entities.

(a) Concurrent enroll nent program--A school entity seeking

a grant under section 1603-B(c) shall do all of the foll ow ng:

(1) Enter into a concurrent enroll ment agreenent with an

eliqgi bl e postsecondary institution or institutions, as

requi red under section 1613-B.

(2) Forma concurrent enroll nent conmmittee as required

under section 1612-B.

(b)Y Annual reporting i nformation.--A school entity that

recei ves a grant under section 1603-B(c) shall submt an annual

report to the departnent. The report shall incl ude:

(1) The eligible postsecondary institution or

institutions with which the school entity has established a

concurrent enroll nent program

(2) The nunber of concurrent students participating in a

concurrent enroll nent program

20050H0628B2564 - 33 -



1 (3) The nunber of concurrent students participating in a
2 concurrent enrollnment programwho are enrolled in early

3 col l ege high school, nmiddle college high school or gateway to
4 col | ege prograns.

5 (4) The approved courses offered through a concurrent

6 enrol | ment program

7 (5) The total approved cost for each concurrent course.
8 (6) The total anpunt of grant funds received pursuant to
9 section 1603-B(c).

10 (c) Application for grant funds.--A school entity seeking

11 grant funds under section 1603-B(c) shall submt an application
12 to the departnent no later than Septenber 15, 2005, and August
13 15 of each year thereafter. The application shall include:

14 (1) The total approved cost of each concurrent course

15 included in the concurrent enroll nent agreenent.

16 (2) The nunber of concurrent students to be enrolled in
17 each _concurrent course pursuant to the concurrent enroll nment

=
o
|
o
—
(9]
3
=1

19 (3) The cost of tuition, books and fees for which a
20 student will be responsible in order to enroll in each
21 concurrent course included in the concurrent enroll nent

N
N
|
(Q
=
®
:
=1

23 (4) The nunber of |owinconme concurrent students to be
24 enrolled in each concurrent course pursuant to the concurrent
25 enrol | nent agreenent.

26 (5) The nunber of concurrent students to be enrolled in
27 early college high school, mddle college high school or

28 gateway to coll ege prograns pursuant to the concurrent

29 enrol | nent agreenent.

30 (6) The eligible postsecondary institutions at which
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concurrent courses will be offered pursuant to the concurrent

enrol | nent agr eenent.

(d) Use of grant funds.--A school entity shall use the

grants provi ded under section 1603-B(c) and (d) to pay the

portion of total approved costs for which it is provided grants.

(e) Limtation.--A school entity shall not be responsible

for the paynent of any portion of the total approved costs for

any concurrent student enrolled in a charter school, nonpublic

school, private school or home educati on programin excess of

the grants provi ded under section 1603-B(c) and (d).

(f) Construction.--Nothing in this article shall be

construed to preclude a school entity that does not receive a

grant under section 1603-B(c) from continuing or entering i nto

an agreenent with an institution of hi gher educati on under the

provi si ons of section 1525.

Section 1612-B. Concurrent enroll nent conm ttees.

(a) Conposition.--

(1) (i) Subject to the provisions of subparagraph (ii),

in order to be eligible for grant funds under secti on

1603-B(c), a school entity shall form a concurrent

enroll nent commttee, which shall include no fewer than

si X nmenbers.

(ii) The nunber of conmmittee nenbers appoi nt ed under

par agraph (3) or (4) shall not exceed the nunber of

commi ttee nenbers appoi nt ed under paragraph (2).

(2) At |least four nenbers shall be appoi nted by the

board of school directors of the school entity. At a m ni num

the nmenbers shall incl ude:

(i) A parent of a high school student enrolled in

the school entity.
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1 (ii) A teacher enployed by the school entity and

2 sel ected by the teachers of the school entity.

3 (iii) An adm nistrator enployed by the school entity
4 and selected by the superintendent of the school entity.
5 (iv) A nenber of the board of school directors of

6 the school entity, who shall be the chairnan.

7 (3) At least two nenbers shall be appointed by each

8 eligible postsecondary institution participating in the

9 concurrent enrollnment program of which at | east one shall be
10 a faculty nenber representing a departnent with

11 adm nistrative authority over one or nore approved concurrent
12 courses.

13 (4) WWere nore than three eligible postsecondary

14 institutions participate in the concurrent enroll nent

15 program one nenber shall be appointed by each eligible

16 post secondary institution.

17 (b) Duties.--The concurrent enrollnent conmttee shall do
18 all of the follow ng:

19 (1) Develop a proposed concurrent enroll nment agreenent,
20 which may include separate, individual agreenents with each
21 eligible postsecondary institution with nmenbers appointed to
22 t he concurrent enrollnent commttee.
23 (2) Present the proposed concurrent enroll nment agreenent
24 to the board of school directors of the school entity for
25 approval .
26 (3) Meet no less than quarterly to review the concurrent
27 enrol | ment program
28 (4) Recommend any changes to the concurrent enroll nent
29 programto the board of school directors of the school
30 entity.

20050H0628B2564 - 36 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

(5) Develop criteria to pernmt students who are not

qual i fi ed under section 1614-B(a) to enroll in the concurrent

enrol | nent program

Section 1613-B. Concurrent enroll nent agreenents.

(a) Deadline.--In order to be eligible for fundi ng under

section 1603-B(c), a concurrent enroll nent commttee shal

devel op a concurrent enrol |l nent agreenent and present it to the

board of school directors of the school entity and to each

eliqgi ble postsecondary institution with nenbers appointed to the

concurrent enroll nent commttee for approval prior to the

subm ssion of a grant applicati on pursuant to section 1611-B(c).

(b)Y Required provisions.--The concurrent enrol | nent

agreenent shall at a mininuminclude all of the foll ow ng

pr ovi si ons:

(1) A ratification or nodification of all existing

concurrent enroll nent agreenents to neet the requirenents of

this article.

(2) An explanation of the criteria used to determ ne

student qualification for concurrent enroll ment, which shal

include all of the foll ow ng:

(i) Postsecondary placenent test scores.

(ii) The results of nationally avail abl e achi evenent

tests or other standardi zed tests included in the

partici pati ng school entity's |ocal assessnent system

(iii) Satisfactory progress toward fulfilling

appl i cabl e secondary school graduati on requirenents, as

deterni ned by the school entity.

(iv) Denpnstrated readi ness for coll ege-|evel

coursework, as deternm ned by the eliqgi ble postsecondary

i nstitution.
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1 (v) Status as a high school junior or senior.

2 (3) A description and an explanation of the criteria

3 used to determ ne concurrent courses offered by the eligible
4 post secondary institution, which shall include all of the

5 foll owi ng:

6 (i) The course nust be nonrenedi al

7 (ii) The course nust be offered in a core academc
8 subject as defined by the No Child Left Behind Act of

9 2001.

10 (iii) The course, as offered to concurrent students,
11 nust be identical to that offered when concurrent

12 students are not enrolled, including the use of an

13 identical curriculum assessnents and instructional

14 materials.

15 (iv) The course nust enforce prerequisite coursework
16 requirenents identical to those enforced for the course
17 when concurrent students are not enroll ed.

18 (4) A description of mninmum performance criteria, in
19 courses offered by the school entity and in concurrent
20 courses, required for students to remain in the concurrent
21 enrol | ment program
22 (5) An explanation of student transportation
23 responsibilities, if applicable.
24 (6) A list of all concurrent courses offered under a
25 concurrent enrol |l ment agreenent.
26 (7) The total approved cost of each concurrent course.
27 (8) Any additional provisions deened appropriate by the
28 school entity and eligible postsecondary institution.
29 Section 1614-B. Enrollnent in concurrent courses.
30 (a) Requirenents for enrollnent.--
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(1) A student enrolled in a school entity in this

Commpnweal th who neets the student qualifications set forth

in the concurrent enroll nent agreenent nmay enroll in

concurrent courses that are part of the concurrent enroll nent

(2) A student enrolled in a charter school, a nonpublic

school, a private school or a hone education programin this

Commpnweal th shall be permtted to enroll in concurrent

courses that are part of the concurrent enroll ment aqgreenent

approved by the student's school district of residence,

provi ded t hat:

(i) The student neets the qualifications set forth

in the concurrent enroll nent agreenent.

(ii) The charter school, nonpublic school, private

school or hone educati on program awards secondary credit

for a successfully conpl eted concurrent course.

The student shall notify the school district of residence of the

intent to enroll in the program The student shall be incl uded

in the nunber of students reported to the departnent under

section 1611-B(b) and (c).

(b) Optional enrollnent.--A student enrolled in a school

district, charter school, area vocati onal -techni cal school,

nonpublic school, private school or hone educati on program who

does not qualify under subsection (a) nay enroll in concurrent

courses that are part of a concurrent enrol |l nent program

approved by the student's school district of residence or the

area vocational -technical school in which the student is

enrolled by neeting alternate criteria established by the

concurrent enroll nent commttee, provided, that the charter

school , nonpublic school, private school or hone educati on
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program awards secondary credit for a successfully conpl eted

concurrent course. The student shall be included in the nunber

of students reported to the departnent under section 1611-B(b)

and (c).

Section 1615-B. Credit for concurrent courses.

(a) Award.--A school district, charter school, area

vocati onal -t echni cal school, nonpublic school, private school or

home educati on program shall award secondary credit for a

successfully conpl eted concurrent course, with success being

deternmined by the eligi ble postsecondary instituti on and set

forth in the concurrent enroll nent agreenent under section 1613-

B(b)(4).

(b)Y Transcript.--A concurrent student's official secondary

school transcript shall reflect that credits for a concurrent

course were earned through an eliqgi bl e post secondary

i nstitution.

(c) Transfer.--

(1) In the event that a concurrent student who has

earned credits for a concurrent course transfers to a school

entity, the school entity that receives the concurrent

student shall recognize the credits as applying toward its

graduati on requi renents.

(2) In the event that a concurrent student who has

earned credits for a concurrent course transfers to a charter

school, a nonpublic school, a private school or a hone

educati on program the charter school, nonpublic school,

pri vate school or hone educati on programthat receives the

concurrent student nmy recogni ze the credits as appl yi ng

toward its graduati on requirenments.

(d) Postsecondary award. - -
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(1) |If, after graduation froma secondary school, the

concurrent student enrolls in the postsecondary institution

at which the concurrent student took a concurrent course,

that institution shall award postsecondary credit for any

concurrent courses successfully conpleted by the concurrent

student at the institution.

(2) |If the concurrent student enrolls in a postsecondary

institution other than the one at whi ch the concurrent

student earned the credits, that institution may grant credit

for courses successfully conpleted by the concurrent student.

(3) Community coll eges, nenber institutions of the State

System of Hi gher Educati on and State-related instituti ons nay

not refuse to recogni ze and award credit for a concurrent

course based upon the fact that the credit was earned through

a concurrent enroll nent program

(e) Credit limt.--A concurrent student's concurrent course

enrol |l nent may not exceed 24 postsecondary credits in any school

year.

Section 12. Section 1705-B(h)(4) of the act, reenacted and
anended July 4, 2004 (P.L.536, No.70), is anended to read:

Section 1705-B. Education Enpowernent Districts.--* * *

(h) * x *

(4) The departnent may utilize up to [$2, 000, 000] $2,875, 000
of undistributed funds not expended, encunbered or commtted
from appropriations for grants and subsi dies nade to the
departnment to assist school districts certified as an education
enpower ment di strict under paragraph (3). There is hereby
established a restricted account from which paynents under this
par agr aph shall be paid. Funds shall be transferred by the

Secretary of the Budget to the restricted account to the extent
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necessary to make paynments under this paragraph. Funds in the
restricted account are hereby appropriated to carry out the

pur poses of this paragraph. The subsidy paynment fromthis
account shall be utilized to suppl enent the operational budget
of the eligible school districts. This paragraph shall apply to
fiscal years 2000-2001, 2001-2002, 2002-2003, 2003-2004 [and],
2004- 2005 and 2005-2006 and shall expire June 30, [2005] 2006.

Section 13. Section 1714-B of the act is anmended by adding a
subsection to read:
Section 1714-B. Mandate \Waiver Program--* * *

(n) Notwi thstandi ng the provisions of subsection (g), the

departnent may approve an application subnmtted by a board of

school directors for a wai ver of section 1361 to all ow the

provi sion of transportation to a public kindergarten, elenentary

school or secondary school or a nonpublic kindergarten,

el enentary school or secondary school operated not for profit

| ocated nore than ten niles by the nearest public hi ghway:

Provi ded, That the provision of transportation i s nore cost

effective for the district or the Commbpnweal th or addresses

student safety concerns. Transportati on provi ded under this

subsection shall be considered an all owabl e district expense for

pur poses of cal cul ati ng transportati on rei nbursenent.

Section 14. Section 1901-A(4) of the act, added July 1, 1985
(P.L.103, No.31), is anended and the section is anended by
addi ng cl auses to read:

Section 1901-A. Definitions.--The follow ng words and
phrases, as used in this article, shall, unless a different
nmeaning is plainly required by the context, have the follow ng

meani ng:

* * %
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(4) "Comunity college" shall nean a public college or
technical institute which is established and operated in
accordance with the provisions of this act by a |ocal sponsor
whi ch provides a two-year, postsecondary, college-parallel,
term nal -general, term nal -technical, out-of-school youth or
adul t education program or any conbi nati on of these. The
community col |l ege may al so provi de area vocational -techni ca

educati on services and credit, nonrenedi al coll ege courses to

secondary seni or high school students.

* * %

(11) "I ndependent certified public accountant" shall nean a

menber of the Anerican Institute of Certified Public Accountants

who has a mninumof five years' verifiable experience in

perform ng audits of governnent funds for nonprofit

organi zations with a conparable or | arger annual budget.

(12) "H ogh priority and high instructi onal cost occupati on

program shall nean a for-credit, twd-year or | ess than two-year

occupati onal or techni cal program approved by the Departnent of

Education to qualify for an econoni c devel opnent stipend in

order to prepare students to enter high priority occupati ons

pursuant to section 1913-A(b)(1.8)(ii).

(13) "H gh Priority Occupati on Prograni shall nean a for-

credit, two-year or |ess than two-year occupati onal or technical

pr ogram approved by the Departnent of Education to qualify for

an econoni ¢ devel opnent stipend in order to prepare students to

enter high priority occupati ons pursuant to section 1913-

A(b)(1.8)(iii).

(14) "Noncredit workforce devel opnment courses" shall nean

noncredit courses approved by the Departnent of Education to

qualify for an econoni c devel opment sti pend pursuant to section
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1913-A(b)(1.8)(iii) and having the specific purpose of providing

opportunities for students and i ncunbent workers to devel op or

upgrade skills necessary in high priority occupati ons. Noncredit

wor kf or ce devel opnent courses nmay be offered by a conmmunity

coll ege at an off-canpus site, at any of its facilities or

t hrough any form of di stance educati on.

(15) "Workforce devel opnent courses" shall nean those

noncredit courses having the specific purpose of providing

opportunities for students and i ncunbent workers to devel op or

upgr ade skills necessary or useful in gainful enpl oynent, for

pronoti on or other simlar opportunities in existing enpl oynent

or for learning new job skills and that have, as their subject

matter, instruction in any of the foll owi ng general areas:

(1) Conputers and i nfornati on processi ngq and technol oqgy,

i ncluding the study of both hardware and software applications.

(2) WNManagenent, supervision and basic enployability skills,

including, but not linmted to, working in teans, nanagenent and

supervisory skills, effective interpersonal relations, problem

sol vi ng, self-nmanagenent strateqi es, project nmanagenent and the

application of Federal and State | aws to the workpl ace.

(3) Health professional and allied health job skills.

(4) Technical, manufacturing and service industries,

including, but not linmted to, jobs in such fields as powdered

nmetals, nachine tool and di enaki ng, el ectronics, safety,

pl asti cs technol ogy, hydraulics, construction,

war ehouse/ materi al s managenent, autonotive repair and

managenent, heating, ventilation and air conditi oni ng,

refrigerati on and tourism

(5) Oher sim/lar areas.

Section 15. Section 1913-A(b)(1), (c) and (k) of the act,
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anended or added July 1, 1985 (P.L.103, No.31), June 7, 1993
(P.L.49, No.16) and June 22, 2001 (P.L.530, No.35), are anended,
subsection (b) is anended by addi ng cl auses and the section is
anmended by addi ng subsections to read:

Section 1913-A.  Financial Program Reinbursenent of
Paynments.--* * *

(b) (1) The Commonwealth shall pay to a community coll ege
on behalf of the sponsor on account of its operating costs
during the fiscal year fromfunds appropriated for that purpose
an anmount equal to:

(i) for the 1993-1994 fiscal year through the 2000-2001
fiscal year, the | esser of such college's variable State share
ceiling as determined in clause (1.3) or such college's
equi valent full-time student reinbursenent as determned in
clause (1.4); [and]

(1i) for the 2001-2002 fiscal year [and each fiscal year

thereafter] through the 2004-2005 fiscal year, the college's
equi valent full-time student reinbursenent as determned in
clause (1.4)[.].

(iii) for the 2005-2006 fiscal year, the coll ege's paynent

as determned in clause (1.5): and

(iv) for the 2006-2007 fiscal year and each fiscal year

thereafter, the coll ege's paynent as determ ned in clause (1.6).

* * %

(1.5) For the 2005-2006 fiscal year, the paynent for a

community coll ege shall consist of the foll ow ng:

(i) Each comunity coll ege shall receive rei nbursenent for

operating costs equal to the rei nbursenent for the 2004-2005

fiscal year as determ ned under clause (1.4)(i) and (ii). This

anount shall be deterni ned based upon the m d-year rebudget
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1 submtted by a community college in February 2005.

2 (ii) FEach comunity college shall receive an economc

3 devel opnent stipend as cal cul ated under clause (1.7).

4 (iii) Each conmunity college shall receive a base suppl enent
5 determ ned by:

6 (A) subtracting the total anount of funds determ ned under

7 subclauses (i) and (ii) fromthe State appropriation for paynent
8 of approved operating expenses of conmunity colleges for the

9 2005-2006 fiscal year;

10 (B) dividing the paynent under subclauses (i) and (ii) by
11 the sumof the anounts determned for all community coll eges

12 under subclauses (i) and (ii); and

13 (© multiplying the quotient from subparagraph (B) by an

14 anount equal to seventy-five percent (75% of the anount

15 determ ned under paragraph (A).

16 (iv) Each comunity college with a 2003-2004 equival ent

17 full-tinme enrollnent in credit, noncredit and workforce

18 devel opnent courses greater than its 2002-2003 equivalent full-
19 tine enrollnment in credit, noncredit and workforce devel opnent
20 courses shall receive a growh suppl enent anount determn ned by:
21 (A) subtracting its 2002-2003 equivalent full-tine
22 enrollnment in credit, noncredit and workforce devel opnent
23 courses fromits 2003-2004 equivalent full-tinme enrollnment in
24 credit, noncredit and workforce devel opnent courses;
25 (B) dividing the difference from paragraph (A) by the sum of
26 the differences from paragraph (A) for all comunity coll eges;
27 and
28 (Q multiplying the quotient from paragraph (B) by an anopunt
29 equal to twenty-five percent (25% of the anount deterni ned

30 under subcl ause (iii)(A).
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Cal cul ati ons under this subcl ause shall be based upon the fi nal

claimforns submtted by a conmmunity coll ege for the 2002-2003

and 2003-2004 fiscal years.

(1.6) For the 2006-2007 fiscal year and each fiscal year

thereafter, the paynent for a community coll ege shall consi st of

the foll ow ng:

(i) Each community college shall receive an anpbunt equal to

the rei nbursenent for operating costs, base suppl enent and

growt h suppl ement anpunts it received in the i medi ately

precedi nqg fi scal year

(ii) Each community coll ege shall receive an econom c

devel opnent stipend as cal cul ated under clause (1.7). The anobunt

avai |l abl e for econoni c devel opnment sti pends shall increase each

vear by the percent increase in the State appropriation for

paynent of approved operati ng expenses of conmunity coll eges.

(iii) Each community coll ege shall receive a base suppl enent

det er mi ned by:

(A) subtracting the total anpunt of funds detern ned under

subcl auses (i) and (ii) fromthe State appropriati on for paynent

of approved operati ng expenses of community coll eges;

(B) dividing the paynent under subcl ause (i) by the sum of

the anpunts deternmined for all conmunity coll eges under

subcl ause (i): and

(C) nmnmultiplying the quotient from paragraph (B) by an anount

equal to seventy-five percent (75% of the anount deterni ned

under paragraph (A).

(iv) Each community college with an equivalent full-tine

enrollnent in credit, noncredit and workforce devel opnent

courses for the year prior to the i nmedi ately precedi ng year

greater than its equivalent full-tine enrollnent in credit,
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noncredit and wor kf orce devel opnent courses for the second year

prior to the i mmedi ately precedi ng year shall receive a growth

suppl enent anount determ ned by:

(A) subtracting its equivalent full-tine enroll nent in

credit, noncredit and wor kforce devel opnent courses for the

second yvear prior to the i mediately precedi ng year fromits

equi valent full-tinme enrollnent in credit, noncredit and

wor kf orce devel opnent courses for the year prior to the

i mmedi ately precedi ng year;

(B) dividing the difference from paragraph (A) by the sum of

the differences from paragraph (A) for all community coll eges;

and

(O nmultiplying the anount from paragraph (B) by an anount

equal to twenty-five percent (25% of the anpunt determn ned

under subcl ause (iii)(A).

Secondary seni or hi gh school students enrolled in credit-

beari ng, nonrenedi al coll ege courses shall be included in the

cal cul ati on under paragraph (A). Cal cul ati ons under this

subcl ause shall be based upon the audited financial statenents

submtted by a conmmunity coll ege pursuant to subsection (k.1).

(1.7) The paynent for a community coll ege shall include an

econoni ¢ devel opnent sti pend whi ch shall consist of the

(i) For the 2005-2006 fiscal year, each conmunity coll eqge

shall receive an anpbunt equal to the rei nbursenent for the 2004-

2005 fiscal year as determ ned under clause (1.4)(iii) and under

section 1501 of the act of Decenber 18, 2001 (P.L.949, No.114),

known as the "Workforce Devel opnent Act." This anpunt shall be

det erni ned based upon the m d-year rebudget submtted by a

community coll ege in February 2005.
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(ii) For the 2006-2007 fiscal year and each fiscal year

thereafter, each community coll ege shall receive, subject to the

provi si ons of subclause (iii), an anount determn ned by:

(A Adding the foll ow ng:

(1) the nunber of full-tine equival ent students enrolled in

hi gh priority and high instructional cost occupation prograns at

the community college nultiplied by 1.50;

(11) the nunber of full-tine equival ent students enrolled in

hi gh priority occupati on prograns at the conmunity coll ege

multiplied by 1.25; and

(111) the nunber of full-tinme equival ent students enroll ed

in noncredit workforce devel opnent courses at the community

(B) Dividing the total from paragraph (A) by the sum of the

totals from paragraph (A) for all conmunity coll eges.

(C© Miltiplying the anount from paragraph (B) by the anount

all ocated for the econon c devel opnent sti pend pursuant to

clause (1.6)(ii).

The nunber of full-tine equival ent students shall be determ ned

based upon the final mnmid-year rebudget subnmtted by a conmunity

college for the prior fiscal year. Such rebudget shall be

submtted, as required by the Departnent of Education, no | ater

than May 31, 2006, and May 31 of each year thereafter

(iii) For the 2006-2007 and 2007-2008 fiscal years, the

foll owi ng shall apply:

(A Full-tinme equival ent students enrolled in stipend

advanced technol ogy prograns shall be counted as full-tine

equi val ent students enrolled in high priority and hi gh

i nstructi onal cost occupati on prograns for the purpose of the

cal cul ation in subclause (ii).
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(B) Full-tinme equival ent students enrolled in stipend

St at ewi de prograns shall be counted as full-ti me equi val ent

students enrolled in high priority occupati on prograns for the

pur pose of the cal culation in subcl ause (ii).

(C© Full-tinme equival ent students enrolled in other stipend

occupati onal prograns and wor kf orce devel opnent courses shall be

counted as full-tine equival ent students enrolled in noncredit

wor kf orce devel opnent courses for the purpose of the cal cul ati on

in subcl ause (ii).

(D) For reinbursenment for any senester that begi ns on or

after January 1, 2006, this subcl ause shall only apply for

students who were enrolled in such prograns during the fall 2005

senest er.

(1.8) (i) The Departnent of Educati on shall annually

approve high priority and high i nstructi onal cost occupati on

prograns, high priority occupati on prograns and noncredit

wor kf or ce devel opnent cour ses.

(ii) In order to qualify as a high priority and hi gh

i nstructi onal cost occupati on program the program nust:

(A) Provide training:

(1) in a high priority occupati on as defined by the Center

for Workforce Informati on and Analysis within the Departnent of

Labor and | ndustry; or

(11) in an occupation desi gned to nmeet reqi onal workforce

needs as docunented through col |l aborati on with one or nore

enpl oyers..

(B) Bear an instructional cost to the conmmunity coll ege, per

full -tinme-equival ent student, of at | east one hundred thirty

percent (130% of the average cost per full-tine-equival ent

student enrolled in the community college's credit courses.
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1 Instructional costs shall be defined by the Departnent of

2 Education and nmay include personnel, equipnent, curricula and

3 other costs necessary for the program

4 (iii) In order to qualify as a high priority occupation

5 programor _a noncredit workforce devel opnent course, the high

6 priority occupation programor noncredit workforce devel opnent
7 course nust:

8 (A) provide training in a high priority occupation as

9 defined by the Center for Wrkforce Informati on and Anal ysis

10 within the Departnent of Labor and | ndustry; or

11 (B) provide training in an occupation designed to neet

12 regional workforce needs as docunented through coll aboration

13 with one or nore enployers.

14 (iv) In order to qualify under subclause (ii)(A((lI) or

15 (iii)(B), the community college shall subnmt an application to
16 the Departnent of Education. The application shall contain:

17 (A) Evidence of collaboration with one or nore enployers.
18 (B) Information as to the nature of the proposed program
19 (C) Evidence as to how the programw || increase workforce
20 opportunities for participants.
21 (v) The Departnent of Education shall:
22 (A) Determne the formand nanner by which applications are
23 to be submtted under subclause (iv).
24 (B) Approve or reject applications received pursuant to
25 subclause (iv) within twenty (20) days of receipt of a conpleted
26 application; otherw se such applications will be deened
27 approved.
28 (© Annually publish guidelines listing criteria and
29 establishing the approval process for prograns and courses under

30 this cl ause.
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* * %

(c) (1) Capital expenses shall nean only such expenses as
are incurred with the approval of the Departnent of Education
for anortization of the purchase of |ands; purchase,
construction or inprovenent of buildings for adm nistrative and
i nstructional purposes, including libraries; the | ease of |ands

or buildings, or for rentals to an authority for the sane

purpose; and, prior to July 1, 2005, for the purchase, |ease or

rental of capital equipnent and furniture used for instructional
or administrative purposes. Capital expenses shall include

i brary books and conpl enmentary audi o-vi sual equi pnment purchased

during the first five years after establishnent. On or after

July 1, 2005, capital expenses nay include such expenses as are

incurred with the approval of the Departnent of Education for

t he purchase, |ease or rental of capital equi pnent and furniture

used for instructional or adm nistrative purposes. For the

pur pose of cal cul ating the Commonweal th's share of operating,
and capital costs incurred prior to the actual adm ssion of
students to a community college, all such costs shall be
interpreted as capital costs. No costs and expenses incurred in
t he establishnment, construction, operation or maintenance of
dormitories, or the equipnent or furnishings for such purposes,
shall be included in capital expenses or operating costs for
pur poses of Comronweal t h rei mbursenent.

(2) The provisions of this subsection shall not prevent the
Commonweal th fromrei nbursing a conmunity college for capita
expenses incurred prior to the effective date of this act. Such
rei nbursenent nust have approval of the Secretary of Education.

(3) Notwi thstandi ng any other provision of this act, a

community coll ege nay use a portion of its paynent of approved
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operati ng expenses for capital expenses not otherw se rei nbursed

by the Departnent of Educati on.

(c.1) Notwi thstandi ng any provision of law to the contrary,

two or nore conmunity colleges may jointly enter into a

fi nanci ng arrangenent through the State Public School Buil di ng

Aut hority for the purchase, | ease or constructi on of capital

proj ects deened necessary by the community coll eges. The terns

and conditions of the financing arrangenent shall be consi stent

with the terns and conditions set forth in the act of July 5,

1947 (P.L.1217, No.498), known as the "State Public School

Bui |l di ng Authority Act."

* * %

(k) For fiscal years up to and including the 2004- 2005

fiscal year, audits of community coll eges shall be conducted as

(1) Unless otherw se prescribed by the State Board of
Educati on, the Commonwealth's fiscal audits of comrunity
col | eges under this section shall be conducted in accordance

with "Governnment Auditing Standards,” |atest revision,
pronmul gated by the United States General Accounting Ofice.
Witten audit reports will be produced and will be sent to the
community col |l ege by the Conm ssioner of Postsecondary/ Hi gher
Educati on. Any cost disallowed under findings contained in the
audit report shall be considered an adjudication within the
nmeaning of 2 Pa.C.S. (relating to adm nistrative | aw and
procedure) and regul ati ons promul gated t hereunder.

(2) The Secretary of Education is hereby specifically
aut hori zed and shall be required to resolve audit findings

i nvol ving disall owed costs that are contested by conmunity

col | eges except for audit findings that involve mathenati cal
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errors, violation of regulations or alleged illegal activities.
The proposed resolution of the Secretary of Education shall not
be subject to the provisions of 2 Pa.C.S. The Secretary of
Education's notice to resolve audit findings shall be sent to
the community college in witing. The Secretary of Education may
resolve the audit findings by reducing the disallowed costs
related thereto in whole or in part.

(3) The Secretary of Education's notice to resolve an audit
finding by reducing or elimnating the disallowed costs nust be
made contingent upon the conmunity col |l ege devel opi ng and
i npl enenting a corrective action plan to address the audit
finding. The community coll ege nust submt a corrective action
plan to the Secretary of Education within 60 days after receipt
of the Secretary of Education's witten notice to resolve the
audit finding. The Secretary of Education shall approve, reject
or alter the plan submtted by the community college within
thirty (30) days of subm ssion. After the community coll ege
receives witten notice of approval or agrees in witing to the
Secretary of Education's alterations of the corrective action
pl an, said plan shall be inplenmented and shall be binding on the
community col l ege. Inplenmentation of the approved or agreed upon
corrective action plan will be verified by an audit conducted by
the departnent no |later than the end of the fiscal year
following the fiscal year during which the plan is inplenented.
If no agreed upon corrective action plan is in place within one
year after the date of the Secretary of Education's witten
notice to resolve audit findings or if the agreed upon
corrective action has not been inplenented within one year after
the date of the Secretary of Education's witten notice to

resolve the audit findings, then the Secretary of Education is
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authorized to adjust paynents to the comrunity college to
col |l ect any anmounts due based upon the findings contained in the
audit report that was issued to the college by the comm ssioner.

(4) The department shall deduct any anounts due the
Commonweal th as a result of audit findings that are resol ved
under this subsection fromany future paynment due to the
community coll ege fromthe Commonweal th. The Secretary of
Education is authorized to approve a paynment schedule in cases
where i medi ate repaynment of the full anpbunt due the
Commonweal th woul d j eopardize the ability of the comunity
coll ege to continue operations.

(5) Resolution authority provided to the Secretary of
Education in this subsection shall be Iimted to disall owed cost
findings relating to policy and/or adm nistrative practices. The
resolution authority shall not be used for audit findings in
whi ch the audited community coll ege data and docunentation is in
error, where a violation of applicable law or regulation is
found or where crimnal violations are suspected by the
Commonweal t h auditors and brought to the Secretary of
Education's attention in witing. Notw thstanding the
[imtations of this subsection, until June 30, 1995, the
Secretary of Education is authorized to resolve audit findings
i nvol ving disall owed costs for fiscal years prior to and
i ncl udi ng 1992- 1993 when such disall owed costs result from
vi ol ation of regul ations.

(6) The department, through the Secretary of Education, is
authorized to issue guidelines for the operation of the
community col | ege educational and financial progranms. The
departnment shall anmend these guidelines on an annual basis to

reflect the departnent's position on issues that require
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resol uti on under this subsection.
(7) The provisions of subsection (d) are repeal ed i nsofar as
they are inconsistent with the provisions of this subsection.

(k.1) (1) By January 1, 2007, and January 1 of each year

thereafter, a community coll ege shall submt to the depart nent

an audited financial statenent for the i nmedi ately precedi ng

fiscal year. The audited financial statenent shall be consi stent

with the generally accepted accounting princi ples prescri bed by

the National Associ ation of College and Uni versity Busi ness

Oficers or its successor, by the Anerican Institute of

Certified Public Accounts or its successor or by any other

recogni zed authoritati ve body and consi stent with the financi al

reporting policies and standards pronul gated by Federal

Governnent and State governnent which apply to conmunity

col |l eges: Provided, that an audited financi al statenent shal

not be acceptable if the audit is conducted by an enpl oye or

menber of the board of trustees of the community coll ege or by

an organi zation or firmassociated with any enpl oye or nenber of

the board of trustees of the community coll ege. The Depart nent

of Education may w thhold funds appropriated to conmunity

col |l eges as necessary to ensure that audit reports are subnitted

in the prescribed fashion.

(2) The audited financial statenent required under cl ause

(1) shall include:

(i) results of the tests of the community coll ege's

accounti ng records and ot her procedures that are consi dered

necessary to enabl e the i ndependent certified public accountant

to express an opinion as to whether the community coll ege's

financial statenents are fairly presented, in all nateri al

respects, consistent with the accounti ng principles set forth in
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cl ause (1);

(ii) a schedule of operati ng expenses that presents al

operati ng expenses pertaining to the conmunity coll ege's

educati onal program and

(iii) a verification of equivalent full-tine students

enrolled in the community college in each of the foll ow ng

cateqgories: credit, noncredit and each econom c devel opnent

sti pend cateqgory, during the fiscal year for which the audited

financial statenent i s presented.

(3) The departnent shall review the audited fi nanci al

statenent of a conmunity college to determ ne whether the State

funds allocated to the community col |l ege have been expended in

accordance with the accounting principles set forth in cl ause

(1). The departnent shall have ninety (90) days fromthe receipt

of an audited financial statenment to review the audited

financial statenent and notify the community coll ege of any

material failure to neet the requirenents of this subsection

(4) A community college that recei ves notice fromthe

departnent under clause (3) shall have ninety (90) days fromthe

recei pt of such notice to submt a corrective action plan to the

depart nent.

(5) The departnent shall approve, reject or alter the

corrective action plan within thirty (30) days of subni ssion.

After the community coll ege receives witten notice of approval

of the corrective action plan or agrees in witing to the

departnent's alterations of the corrective action plan, the pl an

shall be i npl enented and bi ndi ng on the conmunity coll ege.

| npl ementati on of the approved or agreed upon corrective action

pl an shall be verified by an audit conducted by the depart nent

no later than the end of the fiscal year following the fisca
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vear during which the plan is inplenented. |If no agreed upon

corrective action plan is in place within one year after the

date of the departnent's witten notice under clause (4) or if

t he agreed upon corrective acti on plan has not been i npl enent ed

within one year after the date of the departnent's witten

noti ce under clause (4), then the departnent shall adjust

paynents to the community college to coll ect any amounts due

based upon the findings contained in the audit report.

(6) The State Board of Education shall pronul gate fi nal -

omtted requl ati ons, pursuant to the act of June 25, 1982

(P.L.633, No.181), known as the "Requl atory Review Act," as

necessary to i nplenent this subsecti on.

* * %

Section 16. The act is anended by adding sections to read:

Section 1917-A. Community Coll ege Capital Fund.--(a) The

Community Coll ege Capital Fund is hereby established as a

separate fund in the State Treasury for the purpose of naking

paynents to conmunity coll eges for capital expenses approved

under section 1913-A(b)(4). The noneys of the fund are hereby

appropriated to the Departnent of Education to carry out the

provi sions of this section.

(b)Y The Community Coll eqge Capital Fund shall consist of al

funds appropriated and all ocated during the 2005-2006 fi scal

vear and each fiscal year thereafter for capital expenses

approved for paynent by the Departnent of Educati on under

section 1913-A(b)(4).

(c) At the end of each fiscal year, any unencunbered funds

shall not | apse to the General Fund and shall be avail able for

paynent of any capital expenses approved under section 1913-

A(b)(4) in any subsequent fiscal year.
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(d) Paynents for capital expenses approved under section

1913-A(b)(4) shall be linmted to the total anpbunt of funds

included in the Community Col |l ege Capital Fund.

Section 1918-A. Annual Report.--(a) No |later than January

1, 2006, the Departnent of Education shall, in consultation with

the conmunity coll eges, conpl ete devel opnent of a format for

collecting uniformdata relative to the operati ons of conmunity

coll eges. The data shall be used in nmaki ng an annual report to

the Governor and the chairmen and nmnority chairnen of the

Appropri ati ons and Educati on Conmttees of the Senate and the

chairnen and mnority chairnen of the Appropriati ons and

Educati on Conmittees of the House of Representatives. The report

and the data shall be nade avail able to the Governor and the

committees via electronic transm ssion. The report shall cover

the i medi ately precedi ng acadeni ¢ year and shall include, but

not be limted to:

(1) Denpgraphic and program data i ncluding i nformati on on

full-tine and part-tine faculty and student enrollnents, in

total and within curricul ar areas; dual enroll nent

partici pation; credit hours taught by faculty; distance | earning

courses offered; articul ation agreenents wi th hi gher educati on

institutions; nunbers and courses with fewer than twenty (20)

students; nunbers and courses with nore than fifty (50)

students.

(2) Student progress and achi evenent neasures i ncl udi ng;

retention rates; first tine, full-time graduation rates after

two, three and four years; passing rates on certificati on and

|i censure exam nations; nunber of students enpl oyed within one

vear of program conpl eti on; placenent into additi onal education

or enploynent in the student's field of study.
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(3) Econonic and wor kf orce devel opment neasures i ncl udi ng:

enpl oyer satisfaction; custonm zed job training offerings;

enpl oynent status; and nunbers of busi nesses and organi zati ons

served.

(b) Where avail abl e, data shall be di sagqgregated by

categori es includi ng gender, race and age.

(c) The Departnent of Education, in consultation with the

communi ty coll eges, shall annually review the uni formdata

collection format and nmake any revi si ons deened necessary.

(d) Reports required under this section shall be subnitted

prior to Septenber 1, 2006, and Septenber 1 of each year

thereafter.

Section 17. Section 2015-A of the act, added Novenber 12,
1982 (P.L.660, No.188), is anended to read:

Section 2015-A.  Annual Audit.--(a) The activities of the
systemunder this article shall be subject to the audit of the
Department of the Auditor General, but the system shall not be
required to pay a fee for any such audit. It shall nake an
annual report to the State board and to the General Assenbly
showing its condition at the end of the Cormobnweal th's fiscal
year.

(b) The system shall report its financial statenents in

accordance with generally accepted accounting princi pl es as

prescri bed by the Nati onal Association of Coll ege and University

Busi ness O ficers, the Anerican Institute of Certified Public

Account ants or any other recogni zed authoritati ve body, as well

as applicable policy and standards pronul gated by the

Commpnweal th and the Federal Governnent.

Section 18. Sections 2003-B(c) and (d) and 2006-B(a) (1) of
the act, anended Decenber 23, 2003 (P.L.304, No.48), are anended
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to read:
Section 2003-B. Qualification and application.

* %

(c) Schol arshi p organi zati ons and pre-ki ndergarten
schol arshi p organi zations. --A schol arshi p organi zati on or pre-
ki ndergarten schol arship organi zation nust certify to the
departnent that the organization is eligible to participate in

t he program established under this article[.] and nust agree to

annual ly report the following infornmation to the departnent by

Decenber 1, 2005, and Septenber 1 of each year thereafter:

(1) (i) The nunmber of schol arshi ps awarded during the

i mmredi ately precedi ng school year to eliqgible pre-

ki ndergarten students.

(ii) The total and average anpbunts of the

schol ar shi ps awarded during the i nmedi ately precedi ng

school year to eligible pre-kindergarten students.

(iii) The nunber of schol arshi ps awarded duri ng the

i mmredi ately precedi ng school year to eliqgible students in

grades K through 8.

(iv) The total and average anpbunts of the

schol ar shi ps awarded during the i nmedi ately precedi ng

school year to eligible students in grades K through 8.

(v) The nunber of schol arshi ps awarded duri ng the

i mmredi ately precedi ng school year to eliqgible students in

grades 9 through 12.

(vi) The total and average anpbunts of the

schol ar shi ps awarded during the i nmedi ately precedi ng

school year to eligible students in grades 9 through 12.

(vii) Were the schol arshi p organi zati on or pre-

ki ndergarten schol arshi p organi zati on coll ects
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i nformati on on a county-by-county basis, the total nunber

and the total amount of schol arshi ps awarded during the

i medi ately precedi ng school year to residents of each

county in which the schol arship organi zati on or pre-

ki ndergarten schol arshi p organi zati on awar ded

schol ar shi ps.

(2) The information required under paragraph (1) shal

be subnmtted on a form provided by the departnent. No | ater

t han Septenber 1, 2005, and May 1 of each year thereafter

the departnment shall annually distribute such sanpl e forns,

together with the forns on which the reports are required to

be nmade, to each |listed schol arshi p organi zati on and pr e-

ki ndergarten schol arshi p organi zati on.

(3) The departnent nmay not require any other information

to be provided by schol arshi p organi zati ons or pre-

ki ndergarten schol arshi p organi zati ons, except as expressly

authorized in this article.

(d) Educational inprovenment organization.--

(1) An application submtted by an educati onal
i mprovenent organi zation nust describe its proposed
i nnovati ve educational programor prograns in a form
prescri bed by the departnment. The departnent shall consult
with the Departnent of Education as necessary. The depart nent
shall review and approve or di sapprove the application. In

order to be eligible to participate in the program

establi shed under this article, an educati onal i nprovenent

organi zati on nmust aqree to annually report the foll ow ng

informati on to the departnent by Decenber 1, 2005, and

Septenber 1 of each year thereafter

(i) The nanme of the i nnovative educati onal program
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or prograns and the total anpbunt of the grant or grants

made to those prograns during the i medi ately precedi ng

school vyear.

(ii) A description of how each grant was utilized

during the i mmedi ately precedi ng school year and a

descri pti on of any denpnstrated or expected i nnovative

educati onal i nprovenents.

(iii) The nanes of the public schools and school

districts where i nnovati ve educati onal prograns that

recei ved grants during the i medi ately precedi ng school

vear were inpl enented.

(iv) Were the educati onal inprovenent organi zati on

collects informati on on a county-by-county basis, the

total nunmber and the total amount of grants made during

the i medi ately precedi ng school year for prograns at

public schools in each county in which the educati onal

i nprovenent organi zati on nade grants.

(2) The information required under paragraph (1) shal

be subnmitted on a form provided by the departnent. No | ater

t han Septenber 1, 2005, and May 1 of each year thereafter

the departnment shall annually distribute such sanpl e forns,

together with the forns on which the reports are required to

be nade, to each |listed educati onal i nprovenent organi zation.

(3) The departnent nmay not require any other information

to be provided by educati onal inprovenent organi zati ons,

except as expressly authorized in this article.

* * %

Section 2006-B. Linmtations.
(a) Anmount.--

(1) The total aggregate amount of all tax credits
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approved shall not exceed [ $40, 000, 000] $44,000,000 in a

fiscal year. No less than [$26, 666, 666] $29, 333,333 of the

total aggregate anount shall be used to provide tax credits
for contributions frombusiness firms to schol arship

organi zations. No |ess than [$13, 333, 333] $14, 666, 666 of the

total aggregate anount shall be used to provide tax credits

for contributions from business firnms to educati onal

i mprovenent organi zati ons.

* x *

Section 19. Section 2501(9.4) of the act, added July 8, 1989
(P.L.253, No.43), is anended and the section is anended by
addi ng a clause to read:

Section 2501. Definitions.--For the purposes of this article
the followng terns shall have the foll ow ng neanings:

* x *

(9.4) "Municipal Equalized MIlage." A city of the first
through third class tax effort to be used for rei nbursenent
under subsections (d) and (e) of section 2502 and section
2502. 11 shall be the amount of municipal taxes collected and

reported to the Departnent of Community [Affairs] and Econonic

Devel opnent divided by the real property valuation of the

muni ci pality for the nost recent year for which both
muni ci pality tax and real property valuation are avail abl e.

* * %

(24) "Current Expenditure per Average Daily Menbership." An

anount equal to a school district's current expenditures for a

school year to include General Fund expenditures in the

functional classifications of instruction, support services and

operati on of non-instructional services, as designated in the

Manual of Accounting and Rel ated Fi nanci al Procedures for
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Pennsyl vani a School Systens, divided by the average daily

menbership of the school district for the sane school vyear.

Section 20. Section 2502.13 of the act, amended July 4, 2004
(P.L.536, No.70), is anended to read:

Section 2502.13. Small District Assistance.--(a) For the
1984-1985 and 1985- 1986 school years, the Commonweal th shal |l pay
to each school district which has an average daily nenbership of
one thousand five hundred (1,500) or |less and has a narket
val ue/income aid ratio of five thousand ten-thousandths (0.5000)
or greater, an anount equal to fifty dollars ($50) nultiplied by
that district's average daily nenbership. For the 1985-1986
school year, no school district shall receive |l ess on account of
this section than it did for the 1984-1985 school year.

(b) For the school year 1986-1987, the Conmonweal th shal
pay to each school district which has an average daily
menber shi p of one thousand five hundred (1,500) or |ess and has
a market value/inconme aid ratio of five thousand ten-thousandths
(0.5000) or greater, or received paynents under this section for
t he 1985-1986 school year, an anmount equal to seventy-five
dollars ($75) multiplied by that district's average daily
menber shi p.

(c) For the school year 1987-1988, the Conmonweal th shal
pay to each school district which has an average daily
menber shi p of one thousand five hundred (1,500) or less and a
mar ket val ue/income aid ratio of five thousand ten-thousandths
(0.5000) or greater, or received paynents under this section for
t he 1986-1987 school year, an anmount equal to eighty-five
dollars ($85) multiplied by that district's average daily
menber shi p.

(d) For the school year 1988-1989, the Conmonweal th shal
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pay to each school district which has an average daily
menber shi p of one thousand five hundred (1,500) or less and a
mar ket val ue/income aid ratio of five thousand ten-thousandths
(0.5000) or greater, or received paynents under this section for
the 1987-1988 or 1988-1989 school year, an anmount equal to one
hundred five dollars ($105).

(e) For the school year 1989-1990, the Conmonweal th shal
pay to each school district which has an average daily
menber shi p of one thousand five hundred (1,500) or less and a
mar ket val ue/income aid ratio of five thousand ten-thousandths
(0.5000) or greater, or received paynents under this section for
the 1987-1988 school year, an anmount equal to one hundred
fifteen dollars ($115) multiplied by the district's average
dai |y menbership as provided for in section 212 of the act of
July 1, 1990 (P.L.1591, No.7A), known as the "Ceneral
Appropriation Act of 1990." For the school year 1990-1991, the
Commonweal th shall pay to each school district which has an
average daily nenbership of one thousand five hundred (1,500) or
| ess and a nmarket val ue/incone aid ratio of five thousand ten-
t housandt hs (0.5000) or greater, or received paynents under this
section for the prior school year, an anobunt equal to one
hundred seventy dollars ($170) nultiplied by that district's
aver age daily nenbershi p.

(f) For the school year 1990-1991, each school district with
a popul ation per square mle of less than ninety (90), which
ot herwi se neets the average daily nenbership and narket
val ue/income aid ratio requirenents of this section, or received
paynents under this section for the prior school year, shal
i nstead receive an anount equal to one hundred ninety dollars

($190) multiplied by that district's average daily nmenbership.
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(g) For the 1987-1988 school year through the 1990-1991
school year, no school district shall receive |l ess on account of
this section than it did for the prior school year. For the
school year 1994-1995, the Commonweal th shall pay to each school
di strict which has an average daily nenbership of one thousand
five hundred (1,500) or less and a market value/incone aid ratio
of five thousand ten-thousandths (0.5000) or greater, an anount
equal to ninety five dollars ($95) multiplied by that district's
average daily nenbershi p.

(h) For each of the school years 1997-1998 t hrough 1999-
2000, the Commonweal th shall pay to each school district which
has an average daily nmenbership of one thousand five hundred
(1,500) or less and a market value/inconme aid ratio of five
t housand ten-thousandt hs (0.5000) or greater an anmpunt equal to
seventy-five dollars ($75) nultiplied by that district's average
dai |l y nmenber shi p.

(i) For the school years 2000-2001, 2001-2002 and 2002- 2003,
t he Commonweal th shall pay to each school district which has an
average daily nenbership of one thousand five hundred (1,500) or
| ess an anpbunt equal to seventy-five dollars ($75) nultiplied by
that district's average daily nenbership.

(j) For the school year 2003-2004, the Conmonweal th shal
pay to each school district which has an average daily
menber shi p of one thousand five hundred (1,500) or |ess an
amount equal to seventy-five dollars ($75) nultiplied by that
district's average daily nenbership. For the school year 2003-
2004, the Conmmonweal th shall pay an additional anmount to each
school district which has an average daily nenbership of one
t housand five hundred (1,500) or |less and a market val ue/incone

aid ratio of five thousand ten-thousandths (0.5000) or greater
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1 an anount equal to fifty dollars ($50) nultiplied by that

2 district's average daily nmenbership.

3 (k) For the school year 2004-2005, the Conmmonweal th shal

4 pay to each school district which has an_average daily

5 nenbership of one thousand five hundred (1,500) or less and a
6 market value/incone aid ratio of five thousand ten_thousandths
7 (0.5000) or greater an ampunt equal to forty-five dollars ($45)
8 nultiplied by that district's average daily nenbership.

9 Section 21. Section 2502.30 of the act, reenacted and

10 anended July 4, 2004 (P.L.536, No.70), is reenacted to read:

11 Section 2502.30. Tenporary Special Aid to School

12 Districts.--(a) Tenporary special aid shall be paid in fiscal
13 years 1994-1995, 1995-1996, 1996-1997, 1997-1998, 1998-1999,

14 1999- 2000, 2001-2002, 2002-2003 and 2003-2004 to school

15 districts experiencing a severe reduction in |ocal revenue due
16 to a decline in the assessed val ue of taxable properties. The
17 allocation to these districts shall be determ ned by nultiplying
18 the reduction in assessed val ue between 1985-1986 and 1992-1993
19 by the 1992-1993 real estate mllage rate. This aid shall be
20 paid fromundistributed funds not expended, encunbered or
21 commtted fromappropriations for grants and subsidies nmade to
22 the Departnent of Education. No other funds shall be used for
23 assistance under this section. These funds shall be sufficient
24 to provide tenporary relief to seven school districts in fiscal
25 year 1995-1996 at seventy-five per centum (75% of the funds
26 received in fiscal year 1994-1995, in fiscal year 1996-1997 at
27 fifty per centum (50% of the funds received in fiscal year
28 1994-1995, in fiscal year 1997-1998, 1998-1999 and in fiscal
29 year 1999-2000 at twenty-five per centum (25% of the funds

30 received in fiscal year 1994-1995. For fiscal years 2001-2002,
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2002- 2003 and 2003-2004 to the extent funds are avail able as
determ ned by the Secretary of the Budget, qualifying school
districts shall receive twenty-five per centum (25% of the
funds received in fiscal year 1994-1995.

(a.1) (1) Tenporary special aid shall be paid in fisca
year 2004- 2005 out of the appropriation for basic education
funding to school districts to certain school districts that
have experienced severe increases in average daily nenbership
and in market value/inconme aid ratio. To qualify for tenporary
special aid under this subsection, the school district's 2004-
2005 mar ket value/inconme aid ratio nust be greater than five
t housand two hundred ten thousandths (0.5200), the increase from
the school district's 1991-1992 average daily nmenbership to its
2003- 2004 average daily nmenbership nmust be equal to or greater
t han ei ghteen per centum (18% and the increase fromthe schoo
district's 1991-1992 nmarket value/incone aid ratio to its 2003-
2004 mar ket value/income aid ratio nmust be equal to or greater
than fifteen per centum (15%.

(2) The allocation to a qualifying school district under
this subsection shall be determ ned by:

(i) Subtracting the school district's 1991-1992 average
daily nmenbership fromits 2003-2004 average daily nmenbership.

(i) Miltiplying the difference from subparagraph (i) by
eight mllion five hundred thousand dollars ($8, 500, 000).

(ti1) Dviding the product from subparagraph (ii) by the sum
of the differences from subparagraph (i).

(a.2) (1) Tenporary special aid shall be paid in fisca
year 2004-2005 out of the appropriation for basic education
funding to school districts to certain school districts that

have extrenely high local tax effort. To qualify for tenporary

20050H0628B2564 - 69 -



© o0 N oo o A~ wWw N P

N RN NN RN NN N NN R B R B R R R R R e
© 0O N O U~ W N B O © 0 N o o M W N B O

30

special aid under this subsection, the school district's 2002
equalized mllage rate nust be equal to or greater than thirty-
three (33) equalized mlls and its 2004-2005 nmar ket val ue/incone
aid ratio nust be equal to or greater than six thousand four
hundred ten thousandths (0.6400).

(2) The allocation to a qualifying school district under
this subsection shall be determ ned by:

(1) Miltiplying the school district's 2003-2004 average
dai |l y nmenbership by seven hundred fifty thousand dollars
($750, 000) .

(ii) Dividing the product from subparagraph (i) by the 2003-
2004 average daily nenbership for all qualifying school
districts.

(b) Paynments made pursuant to subsection (a) shall be paid
froma restricted recei pt account, which is hereby established,
for such paynents. Funds shall be transferred by the Secretary
of the Budget to the restricted account only to the extent
necessary to nmake the paynents authorized by this section. The
noney in the restricted account is hereby appropriated fromthe
account for purposes of this section.

(c) This section shall expire June 30, 2005.

Section 22. The act is anended by adding a section to read:

Secti on 2502. 44. Basi ¢ Educati on Fundi ng for 2004-2005

School Year.--For the 2004-2005 school year, the Commpbnweal t h

shall pay to each school district a basic educati on fundi ng

al |l ocati on which shall consist of the foll ow ng:

(1) An anpbunt equal to the basic educati on fundi ng

all ocation for the 2003-2004 school year pursuant to secti ons

2502. 13, 2502.30(a.1) and (a.2), 2502.43 and 2504.4.

(2) Where the school district received a grant under section
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1709- B duri ng the 2004- 2005 school year, but is not eligible to

recei ve such a grant during the 2005-2006 school year, an anpunt

equal to the grant anpunt it received during the 2004-2005

school vyear nultiplied by fifty percent (50%.

(3) An anpbunt equal to any paynent nmade pursuant to section

2502. 10 during the 2004-2005 school vyear.

(4) A base suppl enent cal cul ated as foll ows:

(i) |If the school district's 2005-2006 nmar ket val ue/i ncone

aid ratio is equal to or greater than seven thousand ten-

t housandt hs (. 7000):

(A Miltiply the school district's 2005-2006 narket

val ue/incone aid ratio by its 2004-2005 average daily

menber shi p.

(B) Miltiply the product fromclause (A) by twelve mllion

five hundred thousand dollars ($12, 500, 000).

(C) Divide the product fromclause (B) by the sum of the

products of the 2005-2006 narket value/incone aid ratio

multi plied by the 2004- 2005 average daily nenbership for al

qual i fyi ng school districts.

(ii) |If the school district's 2005-2006 narket val ue/i ncone

aid ratio is equal to or greater than five thousand ten-

t housandt hs (.5000) and | ess than seven thousand ten-thousandths

(A Miltiply the school district's 2005-2006 narket

val ue/incone aid ratio by its 2004-2005 average daily

menber shi p.

(B) Miltiply the product fromclause (A) by forty mllion

dol |l ars ($40, 000, 000).

(C) Divide the product fromclause (B) by the sum of the

products of the 2005-2006 narket value/incone aid ratio
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multiplied by the 2004- 2005 average daily nenbership for al

qual i fyi ng school districts.

(iii) |If the school district's 2005-2006 narket val ue/i ncone

aid ratiois less than five thousand ten-thousandths (.5000):

(A Miltiply the school district's 2005-2006 narket

val ue/incone aid ratio by its 2004-2005 average daily

menber shi p.

(BY Miltiply the product fromclause (A) by five mllion

five hundred thousand dollars ($5, 500, 000).

(C) Divide the product fromclause (B) by the sumof the

products of the 2005-2006 narket value/incone aid ratio

multiplied by the 2004- 2005 average daily nenbership for al

qual i fyi ng school districts.

(5) A tenporary special assi stance suppl enent for qualifying

school districts as foll ows:

(i) To qualify for the tenporary speci al assi stance

suppl enent, the school district's 2003-2004 current expenditure

per average daily menbership nust be | ess than ni nety-seven and

ei ght tenths percent (97.8% of the 2003-2004 nedi an current

expendi ture per average daily nmenbership.

(ii) The tenporary speci al assi stance suppl enent shall be

cal culated for qualifying school districts as foll ows:

(A Miltiply the school district's 2004-2005 average daily

menbership by its 2005-2006 nmar ket val ue/incone aid ratio.

(B) Miltiply the product fromclause (A) by the | esser of:

(1) thirty-five dollars ($35): or

(2) the difference between the val ue of ni nety-seven and

ei ght tenths (97.8% percent of the 2003-2004 nedi an current

expendi ture per average daily nenbership and the school

district's 2003-2004 current expenditure per average daily
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menber shi p.

(iii) |If a qualifying school district's 2003 equali zed

mllage is equal to or greater than twenty and seven tenths

(20.7) equalized mlls and | ess than twenty-four and two tenths

(24.2) equalized mlls, it shall receive an additional paynent

cal cul ated as foll ows:

(A Miltiply the school district's 2004-2005 average daily

menbership by the school district's 2005-2006 narket

val ue/i ncone aid ratio.

(B) Miltiply the product fromclause (A) by forty-five

dollars ($45).

(iv) |If a qualifying school district's 2003 equali zed

mllage is equal to or greater than twenty-four and two tenths

(24.2) equalized mlls, it shall receive an additional paynent

cal cul ated as foll ows:

(A Miltiply the school district's 2004-2005 average daily

menbership by the school district's 2005-2006 narket

val ue/i ncone aid ratio.

(B) Miltiply the product fromclause (A by fifty-five

dollars ($55).

(v) A school district that qualifies for the tenporary

speci al assi stance suppl enent under this paragraph shall receive

an anpunt equal to the sum of the anbunts under subparagr aphs

(ii), (iii) and (iv).

(6) A poverty suppl enent cal cul ated for qualifying school

districts as foll ows:

(i) To qualify for the poverty suppl enent, a school

district's 2005-2006 narket value/incone aid rati o nust be equal

to or greater than six thousand five hundred ten-thousandths

(.6500) and its personal incone val uation, when divided by its
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2004- 2005 average daily nenbershi p, nust be equal to or | ess

t han one hundred five thousand dollars ($105, 000).

(ii) The poverty suppl enent shall be cal cul ated for

qual i fying school districts as foll ows:

(A Miltiply the school district's 2004-2005 average daily

nenber shi p by seventeen mllion dollars ($17, 000, 000).

(B) Divide the product fromclause (A) by the sumof the

2004- 2005 average daily nenbership for all qualifying school

districts.

(7) A tax effort supplenent cal cul ated for qualifying school

districts as foll ows:

(i) To qualify for the tax effort supplenent, a school

district's 2003 equalized m !l age nust be equal to or qreater

than twenty and ei ght tenths (20.8) equalized mlls.

(ii) The tax effort suppl enent shall be cal cul ated for

qual i fying school districts as foll ows:

(A Miltiply the school district's 2004-2005 average daily

nenbership by nine mllion dollars ($9, 000, 000).

(B) Divide the product fromclause (A by the sum of the

2004- 2005 average daily nenbership for all qualifying school

districts.

(8) A growth suppl enent cal cul ated for qualifying schoo

districts as foll ows:

(i) To qualify for the growth suppl enent, a school

district's 2004- 2005 average daily nenbershi p nust be qgreater

than its 2003-2004 average daily nenbership.

(ii) The growth supplenent shall be cal cul ated for

qual i fying school districts as foll ows:

(A) Subtract the school district's 2003-2004 average daily

menbership fromits 2004-2005 average daily nenbershi p and
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multiply the difference by its 2005-2006 nar ket val ue/i ncone aid

(B) Miltiply the difference fromclause (A by nine nmllion

five hundred thousand dollars ($9, 500, 000).

(C) Divide the product fromclause (B) by the sum of the

differences fromclause (A for all qualifying school districts.

(9) Each school district shall receive additi onal fundi ng as

necessary so that the sum of the amounts under section 2502.13

and paragraphs (4), (5), (6), (7) and (8) and this paragraph

shall equal at |east two percent (2% of the anount in paragraph

(1).
Section 23. Section 2504.4 of the act is anmended by adding a

subsection to read:
Section 2504.4. Paynments on Account of Limted English
Proficiency Prograns.--* * *

(a.1) To qualify for limted English proficiency paynents

under this section for the 2004-2005 school year, a school

district's 2005-2006 narket value/incone aid rati o nust be

greater than or equal to three thousand ten thousandths (0. 3000)

and the nunber of enrolled students identified as |limted

Engli sh proficient in the 2003-2004 school year nust be no | ess

than two percent (2% of the school district's 2003-2004 aver age

daily nenbership. The allocation to a qualified school district

under this section shall be paid in fiscal year 2005-2006 out of

the appropriation for basic educati on funding to school

districts and determ ned by:

(1) nultiplying the nunber of enrolled students identified

as limted English proficient in the 2003-2004 school year in a

qual ified school district by three million dollars ($3, 000, 000):

and
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(2) dividing the product from paragraph (1) by the total

nunber of enroll ed students identified as linmted English

proficient in all qualified school districts.

* * %

Section 24. Sections 2509.1 and 2509.5 of the act are
anmended by addi ng subsections to read:
Section 2509.1. Paynents to Internediate Units.--* * *

(b.13) Up to ten mllion two hundred fifty thousand doll ars

($10, 250, 000) may be utilized for prograns adn ni stered and

operated by internediate units during the 2005-2006 school year

for institutionalized children as established in subsection

(b.1).

* * %

Section 2509.5. Special Education Paynents to School
Districts.--* * *

(pp) During the 2005-2006 school year, each school district

shall be paid the anpbunt it received during the 2004-2005 school

vear under subsections (nn) and (00).

(ga) (1) During the 2005-2006 school year, twenty-one

mllion one hundred forty-one thousand four hundred forty-three

dollars ($21,141,443) of the funds appropriated to the

Departnent of Education for special education shall be used to

provi de suppl enental funding for special education to school

districts under this subsecti on.

(2) Each school district shall receive a fundi ng suppl enent

cal cul ated as foll ows:

(i) nmnmultiply each school district's 2005-2006 narket

val ue/incone aid ratio by sixteen percent (16% of its 2004- 2005

aver age daily nmenbership;

(ii) mnmultiply the product from subcl ause (i) by twenty
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mllion dollars ($20,000,000); and

(iii) divide the resultant product from subcl ause (ii) by

the sum of the products of the 2005-2006 market val ue/i ncone aid

ratio nultiplied by sixteen percent (16% of the 2004- 2005

average daily menbership for all school districts.

(3) Each school district for which the suppl enent under

cl ause (2) provides an anpunt | ess than two percent (2% of the

sum of the anounts provided under subsections (nn) and (00)

shall receive additional funding as necessary so that the sum of

t he anpunts provi ded under clause (2) and this clause equals two

percent (2% of the sum of the anpbunts provi ded under

subsections (nn) and (o00).

Section 25. The act is anended by adding a section to read:

Secti on 2552. 1. Effect of Failure to File Reports.--(a) The

Departnent of Education shall order the forfeiture of three

hundred doll ars ($300) per day by a school district, charter

school , area vocati onal -techni cal school or internediate unit

that does not subnit its annual financial report and annual

budget to the Departnent of Education within thirty (30) days of

the submttal date established by the Departnment of Educati on.

The forfeiture shall continue until a report and annual budget

that neet established criteria are submtted. The Departnent of

Educati on shall deduct the anpunt of the forfeiture fromany and

all State paynments nade to the school district, charter school

area vocational -techni cal school or internediate unit.

(b)Y The Departnent of Education shall order the forfeiture

of three hundred dollars ($300) per day by a school district,

charter school, area vocational -technical school or internedi ate

unit that does not subnmit its pupil menbershi p/child accounting

reports within thirty (30) days of the submttal date
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est abl i shed by the Departnent of Educati on. The forfeiture shal

continue until a report that nmeets established criteriais

subm tted. The Departnent of Educati on shall deduct the anpunt

of the forfeiture fromany and all State paynents made to the

school district, charter school, area vocati onal -techni cal

school or internediate unit.

(c) The Secretary of Education may wai ve the forfeiture

requi renents under subsection (a) or (b) if the Secretary of

Education is satisfied that extenuating circunstances exist.

(d) In addition to the forfeiture provi ded under subsecti ons

(a) and (b) and notw t hstandi ng any other provision of law to

the contrary, the Departnent of Education may initiate the

foll ow ng professional disciplinary actions agai nst a chi ef

school adm nistrator in accordance with the provi si ons and

procedures set forth in the act of Decenber 12, 1973 (P. L. 397,

No. 141), known as the "Professi onal Educator D scipline Act,"

for failure to subnmt the annual financial report and annual

budget or pupil nenbershi p/child accounting reports within sixty

(60) days of the subnittal date established by the Departnent of

Educat i on:

(1) Action to suspend for a period of one year the letter of

eligibility of a superintendent for the first violation of this

subsecti on.

(2) Action to suspend for a period of one year or revoke the

letter of eligibility of a superintendent for the second or

subsequent violation of this subsection.

(3) Action to suspend for a period of one year the rel evant

admi ni strative certificate held by a chief school adm ni strator

of a school entity, as the term "school entity" is defined by

the "Professional Educator Discipline Act" for the first
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violation of this subsecti on.

(4) Action to suspend for a period of one year or revoke the

rel evant adm nistrative certificate held by a chief school

adm ni strator of a school entity, as the term"school entity" is

defined by the "Professi onal Educator D scipline Act" for the

second or subsequent violation of this subsecti on.

(5) In the event that the chief school adninistrator is not

certified/certificated, action to prohibit the individual from

bei ng enployed in a sinmilar position, including the tenporary

resci ssion of any letters of eligibility or waivers to hold such

position, for a period of one year for the first violation of

this subsecti on.

(6) In the event that the chief school adninistrator is not

certified/certificated, action to prohibit the individual from

bei ng enployed in a sinmlar position, including rescission of

any letters of eligibility or waivers to hold such position, or

tenporary rescission of any letters of eligibility or waivers to

hol d such position for a period of one year, for the second or

subsequent violation of this subsection.

Section 26. Section 2574(e) of the act, anmended July 10,
1987 (P.L.286, No.50), is anended, subsections (b) and (c) are
anmended by addi ng paragraphs and the section is anmended by
addi ng subsections to read:

Section 2574. Approved Rei nbursable Rental for Leases
Her eaft er Approved and Approved Rei nbursabl e Sinking Fund
Charges on | ndebt edness.--* * *

(b) For new school buildings the approved buil di ng
construction cost shall be the | esser of

* * %

(4) For school buildings for which the general construction
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contract is awarded subsequent to January 1, 2005, and for

approved school building projects for which the general

construction contract was awarded but for which a | ease or

general obligati on bond resol uti on was not approved by the

Depart nent of Education prior to January 1, 2005, the product of

the rated pupil capacity as deternm ned by the Departnent of

Education at the tine the project is approved and (i) four

t housand seven hundred dollars ($4,700) in the case of

el enentary schools, (ii) six thousand two hundred doll ars

($6, 200) in the case of secondary schools, (iii) an anount in

the case of conbi ned el enent ary-secondary school s obtai ned by

multiplying the rated el enentary pupil capacity by four thousand

seven hundred dollars ($4, 700) and the rated secondary pupi

capacity by six thousand two hundred doll ars ($6, 200) and

dividing the sumby the total rated pupil capacity.

(b.1) For school buildings constructed and based on an

approved school facility design received fromthe Departnent of

Educati on's school facility desi gn cl eari nghouse, for which the

general construction contract i s awarded subsequent to January

1, 2005, and for approved school building projects for which the

general constructi on contract was awarded but for which a | ease

or general obligati on bond resol uti on was not approved by the

Depart nent of Education prior to January 1, 2005, the approved

bui | di ng constructi on cost shall additionally include the

product of the rated pupil capacity as determ ned by the

Departnent of Education at the tine the project is approved and

(i) four hundred seventy dollars ($470) in the case of

el enentary schools, (ii) six hundred twenty dollars ($620) in

the case of secondary schools, (iii) an anpunt in the case of

conbi ned el enent ary-secondary school s obtai ned by nul tipl yi ng
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the rated el enentary pupil capacity by four hundred seventy

dollars ($470) and the rated secondary pupil capacity by six

hundred twenty dollars ($620) and di vidi ng the sum by the total

rated pupil capacity.

(c) For additions or alterations to existing buildings

approved buil ding construction cost shall be the | esser of

* * %

(4) For school buildings for which the general construction

contract is awarded subsequent to January 1, 2005, and for

approved school building projects for which the general

construction contract was awarded but for which a | ease or

general obligati on bond resol uti on was not approved by the

Departnent of Education prior to January 1, 2005, the difference

obt ai ned by subtracting the apprai sal value of the existing

building fromthe product of the rated pupil capacity of the

altered or expanded buil ding as determ ned by the Departnent of

Education at the tine the project is approved and (i) four

t housand seven hundred dollars ($4,700) in the case of

el enentary schools, (ii) six thousand two hundred doll ars

($6,200) in the case of secondary schools, (iii) an anount in

the case of conbi ned el enent ary-secondary school s obtai ned by

multiplying the rated el enentary pupil capacity by four thousand

seven hundred dollars ($4, 700) and the rated secondary pupi

capacity by six thousand two hundred doll ars ($6, 200) and

dividing the sumby the total rated pupil capacity of the

altered or expanded buil di ng.

* * %

(c.3) For school buildings for which the general

construction contract is awarded on or after January 1, 2005,

and for approved school buil ding projects for which the general
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construction contract was awarded but for which a | ease or

general obligati on bond resol uti on was not approved by the

Depart nent of Education prior to January 1, 2005, and where the

general construction contract alters or adds to an existing

school building, the approved buil ding constructi on cost shal

additionally include the difference obtai ned by subtracti ng the

apprai sal value of the existing building fromthe product of the

rated pupil capacity of the altered or expanded buil di ng as

deterni ned by the Departnent of Education at the tine the

project is approved and (i) four hundred seventy dollars ($470)

in the case of elenmentary schools, (ii) six hundred twenty

dollars ($620) in the case of secondary schools, (iii) an anpunt

in the case of conbi ned el enentary-secondary school s obtai ned by

multi plying the rated el enentary pupil capacity by four hundred

seventy dollars ($470) and the rated secondary pupil capacity by

si X hundred twenty dollars ($620) and di vidi ng the sum by the

total rated pupil capacity.

(c.4) For school buildings for which the general

construction contract is awarded on or after January 1, 2005,

and for approved school buil ding projects for which the general

construction contract was awarded but for which a | ease or

general obligati on bond resol uti on was not approved by the

Depart nent of Education prior to January 1, 2005, and where the

school building receives a silver, gold or platinum

certification fromthe United States G een Building Council's

Leadership in Energy and Environnental Design G een Buil di ng

Rati ng System on or after January 1, 2005, the Departnent of

Educati on shall adjust the approved buil di ng constructi on cost

to additionally include the product of the rated pupil capacity

as determ ned by the Departnent of Education at the tine the

20050H0628B2564 - 82 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

project is approved and (i) four hundred seventy dollars ($470)

in the case of elementary schools, (ii) six hundred twenty

dollars ($620) in the case of secondary schools, (iii) an anpunt

in the case of conbi ned el enentary-secondary school s obtai ned by

multi plying the rated el enentary pupil capacity by four hundred

seventy dollars ($470) and the rated secondary pupil capacity by

si X hundred twenty dollars ($620) and di vidi ng the sum by the

total rated pupil capacity. The Departnent of Education in

consultation with the Governor's G een Gover nment Council shal

i ssue quidelines to carry out this section.

(c.5) Reinbursenent for an approved school construction

proj ect shall not exceed total project costs.

* * %

(e) For area vocational-technical school and technical
institute projects | eased subsequent to July 1, 1964, by or for
| ease to a board of school directors authorized to operate such
a school, the Departnent of Education shall calculate an
approved rei nbursable rental charge.

For area vocational -technical school and technical institute
projects constructed or purchased subsequent to July 1, 1964, by
a board of school directors authorized to operate such a school,
t he Departnent of Education may cal cul ate an approved
rei mbursabl e sinking fund char ge.

Approved rei nbursable rental or sinking fund charge shal
consi st of that part of the annual rental or sinking fund
attributable to:

(1) Cost of acquiring land and preparing it for use to the
extent that such costs are deened reasonabl e by the Departnent
of Education and the interest on such cost of acquisition, cost

of preparation and the cost of sewage treatnent and the interest
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on such cost.

(2) Machinery, apparatus, furniture and equi pnent and al
ot her necessary expenses and interest charges, but excluding
architects' fees in excess of six percent of the construction
cost.

The approved buil ding construction cost and the interest on
such construction cost shall not exceed the product of the rated
full-time pupil capacity, as determ ned by the Departnent of
Education at the time the project is approved and two thousand
two hundred dollars ($2,200).

The provisions of the foregoi ng paragraph shall apply to al
school building projects for which the general construction
contract is awarded prior to July 1, 1966, and for approved
school building projects for which a | ease was approved by the
Depart ment of Education prior to July 1, 1966. For school
bui | di ngs for which the general construction contract is awarded
subsequent to July 1, 1966, and for approved school buil ding
projects for which the general construction contract was awarded
but for which a | ease was not approved by the Departnent of
Education prior to July 1, 1966, the approved buil ding
construction cost and the interest on such construction cost
shall not exceed the product of the rated full-tinme pupi
capacity, as determ ned by the Departnent of Education at the
time the project is approved, and three thousand seven hundred
dol | ars ($3700).

For school buildings for which the general construction
contract is awarded subsequent to July 1, 1984, and for approved
school building projects for which the general construction
contract was awarded but for which a | ease or general obligation

bond resol ution was not approved by the Departnent of Education
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prior to July 1, 1984, the approved buil ding construction cost
and the interest on such construction cost shall not exceed the
product of the rated full-time pupil capacity, as determ ned by
t he Departnent of Education at the tine the project is approved,
and si x thousand three hundred dollars ($6, 300).

For school buil dings for which the general construction

contract is awarded subsequent to January 1, 2005, and for

approved school building projects for which the general

construction contract was awarded but for which a | ease or

general obligati on bond resol uti on was not approved by the

Depart nent of Education prior to January 1, 2005, the approved

bui | di ng constructi on cost shall not exceed the product of the

rated full-tine pupil capacity, as detern ned by the Departnent

of Education at the tine the project is approved, and seven

t housand si x hundred dollars ($7, 600).

The Departnent of Education shall not approve the expenditure
of any funds borrowed or obtained by the sale of bonds by any
authority, nonprofit corporation, profit corporation, conpany or
i ndi vidual for construction of area vocational -technical schools
or technical institutes for bleachers, athletic field, lighting
equi pnent or apparatus used to pronote and conduct
interschol astic athletics.

* x *

Section 27. Section 2599.2(b) of the act, added Decenber 23,
2003 (P.L.304, No.48), is anended and the section is anended by
addi ng a subsection to read:

Section 2599.2. Pennsylvania Accountability Gants.--* * *

(b) The grant shall be used by a school district to attain
or maintain academ c perfornmance targets. Funds obtai ned under

this section may be used for any of the follow ng:
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(1) Establishing, maintaining or expanding a quality pre-
ki ndergarten programaligned with the current academ c standards
contained in 22 Pa. Code Ch. 4 (relating to academ c standards
and assessnent).

(2) Establishing, maintaining or expanding a quality full-
day ki ndergarten programaligned with the current acadenic
standards contained in 22 Pa. Code Ch. 4. Such prograns shall be
kept open for five hours each day for the full school term as
provided in section 1501. The board of school directors of a
school district may offer a full-day kindergarten programto
chil dren who are between four and six years ol d.

(3) Establishing, maintaining or expanding a cl ass size
reducti on program Such class size reduction program shal
appoi nt and assign a m ni num of one teacher for every 17
students or two teachers for every 35 students enrolled in a
ki ndergarten, first, second or third grade classroom All
t eachers appoi nted and assigned to teach kindergarten, first,
second or third grade shall be certified in accordance with 22
Pa. Code Ch. 49 (relating to certification of professional
personnel) or its successors. The departnent shall establish
gui delines to assure that no school district satisfies the
requi renents of this paragraph by making a reduction in, and
subsequent increase to, current teacher conplenent. For purposes
of this paragraph, the phrase "one teacher for every 17 students
or two teachers for every 35 students enrolled in a
ki ndergarten, first, second or third grade classroont shal
refer to the nunber of teachers conducting a class at any one
time in a classroom containing the applicable nunber of
students.

(4) Establishing, expanding or maintaining prograns that
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pronote the availability, coordination, integration and
utilization of social and health services, associated resources
and ancillary resources to neet the needs of children and
famlies in addressing issues that may serve to limt student
academ c achi evenent.

(5) Notwi thstanding the provisions of Article XV-C,

provi ding tutoring assistance[.] during the normal school day

and hours of the school district, provided that the tutoring is

in addition to and does not interfere with a student's reqularly

schedul ed cl assroominstruction ti nes and does not suppl ant

services required in a student's individualized educati on

(6) Inproving the academ c performance of subgroups
identified under section 1111(b) of the No Child Left Behind Act
of 2001.

(7) Establishing, expanding or maintaining progranms to
assist in the building of strong science and appli ed- know edge
skills.

(8) Providing additional prograns for continuing
pr of essi onal education that may include any of the follow ng:
training in mathematics, science and literacy-specific
curriculumand instructional strategies; training in school -w de
i mprovenent planni ng; anal ysis of student achi evenent dat a,

i ncludi ng student work and the inplications for classroom
practice; observing and studying exenplary school and cl assroom
practices; inplenenting school-w de prograns and cl assroom
managenent strategi es designed to inprove student conduct; using
technol ogy to boost student achi evenent; conducting transition
pl anni ng and curricul um ali gnnent across schools and grade

| evel s; or inplenenting secondary strategies to increase student
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engagenent and personalize | earning.

(9) Establishing, expanding or maintaining math and literacy
coaching progranms within schools to i nprove math and readi ng
i nstruction.

(10) Providing financial incentives to highly qualified,
tenured teachers to work in the nost academ cally chal |l enged
schools in a school district or providing financial incentives
to aid in the recruitnment of certificated teachers in
mat hemati cs, science, |anguage arts or English as a second
| anguage to work in the nost academ cally chall enged schools in
a school district.

(11) Providing such other prograns or activities that the
board of school directors of a school district determ nes are
essential to achieving or maintaining academ c performance
targets through the year 2014.

(b.1) No subcontract between a school district and a

nonprofit organi zati on entered into for the provision of a

program or services pursuant to this secti on may abrogate

provi sions of a coll ective bargai ni ng agreenent between t he

nonprofit organi zati on and its enpl oyes.

* * %

Section 28. Chapter 15 of the act of Decenber 18, 2001
(P.L.949, No.114), known as the Wirkforce Devel opnent Act, is
repeal ed to the extent of any inconsistency with the anmendnent
or addition of sections 1901-A(4), 1913-A(b)(1), (c) and (k),
1917- A and 1918-A of the act.

Section 29. The provisions of this act are severable. If any
provision of this act or its application to any person or
circunstance is held invalid, the invalidity shall not affect

ot her provisions or applications of this act which can be given
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1 effect without the invalid provision or application.

2 Section 30. This act shall be retroactive as follows:

3 (1) The anmendnent of section 1205.2(a), (h), (j.1),

4 (j.2) and (0) of the act shall be retroactive to April 15,
5 2005.

6 (2) The addition of section 1714-B(n) of the act shal
7 be retroactive to May 1, 2005.

8 (3) The reenactnent of section 2502.30 of the act shal
9 be retroactive to July 1, 2004.

10 Section 31. This act shall take effect as follows:

11 (1) The addition or anmendnment of sections 687(a) and
12 1216 of the act shall take effect in 60 days.

13 (2) The remai nder of this act shall take effect

14 i mredi ately.
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