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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1321 %5

| NTRODUCED BY T. STEVENSON, M CHLOVI C, RAYMOND, SHANER,
YOUNGBLOOD, PRESTON, CALTAGQ RONE, BARD, STEIL, HORSEY,
R MLLER, PIPPY, READSHAW ORI E, ROBINSON, TRI CH, STEELMAN
FRANKEL, WALKO AND DI VEN, APRIL 9, 2001

REFERRED TO COWM TTEE ON | NTERGOVERNMENTAL AFFAI RS,
APRIL 9, 2001
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AN ACT

Amendi ng the act of July 28, 1953 (P.L.723, No.230), entitled,
as anmended, "An act relating to counties of the second cl ass
and second cl ass A, anendi ng, revising, consolidating and
changing the laws relating thereto,” providing for the
creation of unincorporated districts in counties of the
second cl ass; creating unincorporated district admnistrative
commi ssions; providing for the creation of the Commonweal th
Di ssol uti on Fund; and inposing duties on the Departnent of
Community and Econom c Devel opnent.

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The act of July 28, 1953 (P.L.723, No.230), known
as the Second C ass County Code, is anmended by adding an article
to read:

ARTI CLE XXXI-D

UNI NCORPORATED DI STRICTS OF COUNTIES OF THE SECOND CLASS ACT

Section 3101-D. Short title.

This article shall be known and nmay be cited as the

Uni ncorporated Districts of Counties of the Second Cl ass Act.

Secti on 3102-D. Legi sl ati ve fi ndi ngs.
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The CGeneral Assenbly finds and decl ares as foll ows:

(1) Wiile the electors of this Commonweal th have | ong

had procedures by which to create new nunicipalities, the

CGCeneral Assenbly has not provided a neans whereby el ectors of

muni ci palities may unilaterally term nate their nuni ci pal

cor porati ons.

(2) Certain of the nunerous nunicipalities | ocated

within counties of the second cl ass have significantly

di m ni shed popul ati ons and have becone sufficiently

econonically distressed that their viability as i ndependent

muni ci palities is doubtful, but such nunicipalities are not

attractive candi dates at this tine for nerger or

consolidation with other cities, boroughs or townshi ps.

(3) The administrative duties and costs of such

muni ci palities could be | essened substantially if State | aw

permitted themto voluntarily elect through referendumto

di ssol ve thensel ves.

(4) The dissolution of such nunicipalities and

subsequent admnmi ni stration by county governnent will stabilize

them facilitate their econom c revitalizati on and nake them

nore attractive candi dates for nerger with other

muni ci palities.

(5) The dissolution of the existing form of governnent

for such municipalities and the substituti on of an

uni ncorporated district as a new nuni ci pal form of gover nnent

adm ni stered by the county is authori zed by secti on 3 of

Article | X of the Constituti on of Pennsyl vani a, which

provi des that the General Assenbly may provi de optional forns

of governnent which nay be adopted or repeal ed by referendum

(6) It is appropriate for an uni ncorporated district to
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1 transfer adm nistrative functions to the county pursuant to

2 section 5 of Article I X of the Constitution of Pennsyl vani a,
3 which provides that a nunicipality may del egate or transfer

4 any function, power or responsibility to another

5 nuni ci pality, including a county.

6 (7) In recognition of the severe problens faced by

7 certain nunicipalities located within counties of the second
8 class, it is appropriate for the General Assenbly to

9 aut hori ze the creation of unincorporated districts within

10 counties of the second class, but not within other counties,
11 pursuant to the power granted to the General Assenbly by

12 section 20 of Article Ill of the Constitution of Pennsylvania
13 whi ch aut horizes the classification of counties by

14 popul ati on.

15 Section 3103-D. Definitions.

16 The follow ng words and phrases when used in this article

17 shall have the neanings given to themin this section unless the
18 context clearly indicates otherw se:

19 "Chief executive." The chief executive of the county el ected
20 pursuant to the honme rule charter or any successor Or Successors
21 to the chief executive.
22 "Commi ssion.” An unincorporated district adm nistrative
23 conmission created under this article.
24 "County." A county of the second cl ass.
25 "County council."” The council of the county el ected pursuant
26 to the hone rule charter or any successor or_successors to the
27 council.
28 "Dissolved nunicipality." An eligible nunicipality that has
29 been dissolved pursuant to this act.
30 "Electors.”" The registered voters of any eligible
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muni ci pality involved in proceedings relating to the creati on of

an uni ncorporated district as an alternative form of | ocal

governnent and the reqi stered voters of any uni ncor por at ed

district.

"Eligible nunicipality." Any city of the third cl ass,

bor ough, townshi p, incorporated town and hone rule nmunicipality

other than a hone rule nunicipality that woul d otherwi se be a

city of the second class, located in a county of the second

"Governing body." The council in cities of the third cl ass,

bor oughs or incorporated towns; the board of conm ssioners in

t ownshi ps of the first class; the board of supervisors in

t ownshi ps of the second class; the | eqislative policynmaki ng body

in hone rule nunicipalities except for councils in cities of the

second cl ass.

"Hone rule charter." The hone rule charter of a county of

the second class which is in effect as of the effecti ve date of

this article.

"Manager." The nmanager of the county appoi nted pursuant to

the hone rule charter, or any successor or successors to the

"Uni ncorporated district." A municipality created to serve

the sane area as a nunicipality that has voted to dissolve its

prior formof nunicipal governnent and to be governed by the

provisions of this article.

Secti on 3104-D. Procedure for dissolution of eligible

muni ci palities and creati on of uni ncor por at ed

districts.

(a) GCeneral rule.--Proceedings by an eliqgible nunicipality

to dissolve the current form of nunicipal governnent and to

20010H1321B1550 - 4 -



1
2

© 00 ~N oo o b

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

create an uni ncorporated district nmay be commenced by any of the

(1) Odinance of the governing body of the eligible

muni ci pality.

(2) Initiative of the electors by filing petitions with

the county board of el ections, signed by el ectors conpri sing

at |l east 15% of the nunber of electors voting for the office

of Governor in the |l ast gubernatorial general el ection.

(3) The court of common pleas upon the filing with the

pr ot honotary of a petition signed by 67% of the el ectors,

provi ded that the petition stipulates creati on of an

uni ncorporated district without a referendum

(b) Filing of ordi nances and petitions with the county board

of el ections.--An ordi nance or petition pursuant to subsection

(a) shall be filed with the county board of el ections not | ater

than the 13th Tuesday before the next general, nunicipal,

primary or special election.

(c) Petition requirenents. --

(1) All papers of a petition pursuant to subsection (a)

shall be uniformin size and style and shall be assenbl ed as

one instrunent for filing. Each signature shall be executed

in ink and shall be followed by the printed nane, place of

resi dence, including house nunber, street or road,

muni ci pality of the signor and date of signing. Every

petition throughout its circulation shall state clearly the

name of the nunicipality proposed to be dissol ved. Upon

tender to the county board of el ections, pursuant to

subsection (a)(2) or to the court of commobn pl eas, pursuant

to subsection (a)(3), the petition shall be avail able for

exan nati on by any interested person.
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(2) No signature shall be counted as valid if it is

dated before the 26th Tuesday before the el ecti on or after

the 13th Tuesday before the el ection.

(3) The petition and proceedi ngs therein shall be

conducted in the manner and subject to the provisions of the

election laws that relate to the signing, filing and

adj udi cati on of nomi nati on petitions insofar as those

provi sions are applicable and not inconsistent with the

provi si ons cont ai ned herein.

(4) Signatures on a petition may be on separate sheets

but each sheet shall have appended to it the affidavit of an

el ector, not necessarily a signor of the petition, that to

the best of the affiant's know edge and belief, those persons

whose signatures appear on the sheet are electors, that they

signed with full know edge of the contents of the petition

and their residences and dates of signing are correctly

(5) The board of elections, with approval of the court

of conmmon pl eas, nmay adopt procedures and requirenents for

the el ectronic petitions, including the use of electronic

signatures and the electronic filing of petitions in

conformty with the provisions of the act of Decenber 16,

1999 (P.L.971, No.69), known as the El ectronic Transacti ons

Act .

(d) Notice to governi ng bodi es affected. --Wen the county

board of el ections or the court of conmon pleas finds that a

petition pursuant to subsection (a) is in proper order, it shal

send copies of the petition without the signatures thereon to

t he governi ng body of the eligible nmunicipality affected by the

pr oposed di ssol uti on.
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(e) Public hearing.--No sooner than 30 days foll owi ng the

filing of an ordinance or an initiative petition pursuant to

subsection (b), but no later than 45 days prior to any resulting

referendum the governing body of the nunicipality shall conduct

a public hearing on the i ssue. The governi ng body shall hold the

public hearing at a tine and | ocati on conveni ent for the

residents of the municipality.

(f) Conduct of referendum --

(1) Following initiation of proceedi ngs for dissol ution

by the procedures set forth in subsection (a)(1) or (2), a

referendum shall be held at the first general, nunicipal,

prinmary or special election occurring at | east 13 weeks after

either the date of the ordi nance adopted by the governing

body pursuant to subsection (a)(1) or the date of filing of

the petition pursuant to subsection (a)(2).

(2) Whenever authorized by ordi nance of the governi ng

body pursuant to subsection (a)(1l) or upon petition of the

el ectors to the county board of el ections pursuant to

subsection (a)(2), an election shall be held upon the

foll ow ng questi on:

Shall the (name of nunicipality) dissolve and becone an

uni ncorporated district of the county?

(3) If amjority of the electors voting on the questi on

approve, dissolution of the current form of governnent shal

be effective and an uni ncorporated district created, as

provi ded by section 3105-D

(4) Upon certification of the election results, the

county board of el ections shall send notice of the results of

the referendumto the governi ng body of the municipality,

chi ef executive, county council, county nmnager and the
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Departnent of Community and Econoni c Devel opnent.

(5) No nunicipality that has di sapproved a referendum

pursuant to this section shall vote on another such

referendum for a period of five years.

Secti on 3105-D. Ef fecti ve date of dissolution of an eligible

muni ci pality and creati on of an uni ncor por at ed

district.

(a) GCeneral rule.--The effective date of dissolution of an

eligible nunicipality and creati on of an uni ncorporated district

shall be the effective date of approval of the uni ncorporated

district adm ni strative conm ssion's report that closes the

busi ness affairs of the di ssolved municipality but no | ater than

365 days after either:

(1) The county board of elections certifies the el ection

results pursuant to section 3104-D(f).

(2) The court of common pleas orders the di ssol ution and

creati on of an uni ncorporated district pursuant to section

3104-D(a)(3). Upon its order, the court of commobn pl eas shal

send notice of such order to the governi ng body of the

muni ci pality, chief executive, county council, county manager

and the Departnment of Conmmunity and Econoni ¢ Devel opnent.

(b)Y Terns of office.--The terns and offices of all elected

officials of the dissolved nunicipality shall cease upon the

effecti ve date of dissol ution.

Secti on 3106-D. Assunption of power and di sposition of

property, assets and liabilities.

(a) GCeneral rule.--Upon the effective date of dissol ution,

an uni ncorporated district shall replace the di ssol ved

muni ci pality. The uni ncorporated district shall constitute a

muni ci pality, shall be deened to constitute a nunicipality for

20010H1321B1550 - 8 -
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pur poses of all laws of this Commonwealth relating to

muni ci palities and shall be included within the definition of

the term"municipality" as used in all laws of this

Commpnweal th. As provided by this act, the governi ng body of the

uni ncorporated district shall be the county council.

(b) Powers.--The county nay exerci se any powers and perform

any function in the governi ng and adm ni stration of the

uni ncorporated district not denied by the Constitution of

Pennsyl vani a, by statute or by its honme rule charter, and al

grants of nunici pal power to the county in the governi ng and

adm ni stration of the uni ncorporated district, whether in the

formof specific enuneration or general ternms, shall be

liberally construed in favor of the county.

(c) Property.--Except as otherw se provided by this article,

the county shall assune control of all property and assets and

shal |l beconme responsible for the adnini strati on of the

liabilities of the dissolved nunicipality.

(d) Financial aid.--Di ssolution shall not prevent the

uni ncorporated district fromreceiving any grant, | oan or other

financial aid that the di ssolved nunicipality recei ved under any

State | aw.

(e) Financially distressed status.--Di ssol ution and creation

of an uni ncorporated district shall not in and of itself revoke

the financially di stressed status of any di ssolved nunicipality

t hat has been determned to be financially di stressed under the

act of July 10, 1987 (P.L.246, No.47), known as the

Muni ci palities Financial Recovery Act. No uni ncorporated

district shall be deternmined to be financially di stressed under

the Municipalities Financial Recovery Act, but an uni ncor por at ed

district may file for nunici pal debt adjustnent pursuant to 11
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US.C. 8§ 101 et seq. (relating to bankruptcy) w thout being

deternmined to be financially di stressed under the Miunicipalities

Fi nanci al Recovery Act.

Secti on 3107-D. Uni ncorporated district adm nistrative

conmi ssi on.

(a) GCeneral rule.--An unincorporated district adm ni strative

commi ssion is hereby created for each uni ncorporated district.

The conm ssion shall oversee the closing of the business affairs

of dissolved nmunicipalities and be the adnini strati ve agent for

all unincorporated districts.

(b) Menbership.--

(1) The conmm ssion shall consist of five nenbers.

(2) The nenbership of the conm ssion shall vary,

dependi ng on the uni ncorporated district in question. Three

menbers shall be standi ng nenbers for all uni ncorpor at ed

districts. A fourth nenber shall be the county council nenber

el ected by the county council district in which the specific

uni ncorporated district is |ocated. Such nenber shall have

voti ng power only on those i ssues pertaining exclusively to

the specific unincorporated district of which he or she is

the district representative to county council. A fifth

menber, to be nom nated by the county council nenber el ected

by the county council district in which the specific

uni ncorporated district is |ocated, shall be an el ector of

the specific unincorporated district. Such nmenber shall have

voti ng power only on those i ssues pertaini ng exclusively to

t he specific unincorporated district of which he or she is an

elector. If the hone rule charter is repeal ed or anended to

elimnate the county council, all of the nenbers of the

commi ssi on shall be appoi nted by the governi ng body of the

20010H1321B1550 - 10 -
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(3) Al conmm ssion nenbers shall be appoi nted by the

chi ef executive with the consent of at |least a majority of

the seated nenbers of county council.

(4) Al conm ssion nenbers shall serve three-year terns.

(5) The chief executive shall appoint the conm ssion

menbers within 30 days of either the county board of

el ections' certification of the election results pursuant to

section 3104-D(f), or the court of common pl eas' order of the

di ssol ution and creati on of an uni ncorporated district

pursuant to section 3104-D(a)(3). County council shal

confirmor reject the chief executive's appointnents within

45 days followi ng the appointnent. In the event that county

council does not confirmor reject an appoi ntnent within 45

days of the appoi ntnent, the appoi ntnent shall be effective

as though county council had confirned it.

(6) Al comm ssion nenbers shall be reqi stered voters

and residents of the county.

(c) Director.--The conm ssion shall have the authority to

desi gnate and enpower a director who shall serve at its pl easure

wi th executive authority over the adm nistrative affairs of the

uni ncorporated district.

(d) Costs.--The reasonabl e and necessary costs incurred by

the conm ssion shall be included in the county budget and may be

recovered by the county fromthe uni ncorporated district budget

and be charged agai nst the tax base of the uni ncorporated

district.

Secti on 3108-D. Revi ew and cl osi ng of busi ness affairs.

(a) GCeneral rule.--Upon its appointnment, the conm SSi on

shall review the di ssolved nunicipality's busi ness affairs.

20010H1321B1550 - 11 -



1 (b) Report.--Wthin 180 days of appointnent, the conm ssion
2 shall submt a report to the chief executive, county council and
3 county manager that shall include, but not be linmted to, the

4 follow ng information about the unincorporated district:

5 (1) Debts and obligations.

6 (2) Suits, clains and demands agai nst the di ssol ved

7 nuni ci pality.

8 (3) Assets and accounts receivabl es.

9 (4) Current assessnents and taxes | evi ed.

10 (5) Any outstanding taxes and debts due and owing to the
11 di ssol ved nunicipality.

12 (6) A plan for the liquidation of the dissolved

13 nuni ci pality and reorgani zati on of the unincorporated

14 district, including, but not limted to, terns regarding:

15 (i) The disposition of enployees and nodifications
16 to or rescission of collective bargaining agreenents.

17 (ii) The disposition of all books, papers, records
18 and_deeds.

19 (iii) The closing or transfer of all accounts.
20 (iv) Paynent of all outstanding debts and
21 obligations.
22 (v) Disposition of contracts entered into by the
23 di ssol ved nunicipality.
24 (vi) Recommended changes in nunicipal ordi nhances and
25 rules.
26 (vii) The level and node of delivery of nunicipa
27 services.
28 (viii) An operating and capital budget for the
29 remai nder _of the current year, a five-year capital
30 i nprovenent plan and tax and fee rates.
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1 (c) Existing creditors and clainmants.--To the extent the

2 report does not reconmend that the unincorporated district

3 assune responsibility for any existing debts, obligations or

4 contracts binding upon the dissolved nunicipality, notice shal
5 be given in witing to any person holding a claimagainst the

6 nunicipality, including an unmatured or contingent claim which
7 describes the manner in which nmatured clains will be satisfied
8 or adequate security will be provided to satisfy unmatured or

9 contingent clains. Provided that the report provides for the

10 satisfaction of matured clains or provides adequate security to
11 satisfy unmatured or contingent clains, the report nmay also

12 provide for the nodification or rescission of existing

13 obligations or contracts of the dissolved nunicipality. Notice
14 to claimants required by this subsection shall be provided by
15 the conmission to claimants at or prior to the tine the

16 conmi ssion submits its report to the chief executive, county

17 council and county manager and shall be prom nently published in
18 a _newspaper of general circulation distributed within the

19 county. Caimants shall be required to submt conments or
20 objections to the report to the chief executive within 30 days
21 of the publication of notice of the report.
22 (d) Approval or rejection of report.--Wthin 30 days of
23 receipt of the report or within 30 days of the deadline for the
24 subnmi ssion of any comments regarding a report fromclaimants as
25 provided by subsection (c), whichever occurs later, the chief
26 executive shall approve or reject the report. If the chief
27 executive approves the report, he shall sign it, and it shal
28 becone effective imediately. If the chief executive rejects the
29 report, he shall return it to the conm ssion unsigned

30 acconpanied by witten objections. Wthin 30 days, the
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conmmi ssion may revise and submt an anended report or resubmt

the report without anendnent, which the chi ef executive shal

finally approve or reject. If the chief executive rejects the

anended or resubnitted plan, the county council may approve the

commi ssion's plan by an affirmati ve vote of at | east two-thirds

of the seated nenbers, whereupon the report shall becone

effective. If the county council fails to approve the anended or

resubmtted plan within 30 days of the chief executive's

rej ection, the chi ef executive shall adm nister the

uni ncorporated district directly until the report becones

effective. Copies of the approved plan shall be sent to the

chi ef executive, county council, the county manager, the

commi ssi on and the Departnent of Conmmunity and Econoni c

Devel opnent .

(e) Objections to approval of report.--Any cl ai rant who

recei ves notice regardi ng a proposed report pursuant to

subsection (c) nmay file objections to the approval of the report

by the chi ef executive to the court of conmmpbn pleas for the

county. The court of conmon pl eas nmay approve or nodify the

report and may i ssue an order del aying the effective date of the

report pending the conpletion of its review of the objecti ons of

cl ai nant s.

(f) Effective date of dissolution.--The dissolution of the

muni ci pality and the establi shnent of the uni ncorpor at ed

district shall becone effective upon the effective date of the

report, and the comm ssion shall close the business affairs of

the di ssolved nmunicipality and adm ni ster the uni ncorporated

district. If, for whatever reason, the report has not becone

effective within 365 days of either the county board of

el ections' certification of the election results pursuant to

20010H1321B1550 - 14 -
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section 3104-D(f) or the court of conmbn pl eas order pursuant to

section 3104-D(a)(3), the dissolution of the nmunicipality and

establi shnent of the uni ncorporated district shall becone

effective, and the uni ncorporated district shall be adn ni stered

directly by the chief executive of the county until such report

becones effective.

(g) Collective bargai ni ng agreenents. - -

(1) Except as provided in paragraph (2), a collective

bar gai ni ng agreenent, contract or arbitration award in effect

in a nunicipality di ssolved under this act shall remain in

effect and apply to the uni ncorporated district created

pursuant to this act for the sane geographical area as the

di ssol ved nunicipality until the agreenent, contract or award

expires. After the expiration of the agreenent, contract or

award, a subsequent aqgreenent, contract or award shall not

impair the i npl enentati on of the approved report. The

conmi ssion may, in accordance with exi sti ng agreenments,

contracts and awards and applicable | aws, reduce the nunber

of uni forned and nonuni f or ned enpl oyees to avoi d overstaffing

and duplication of functions provided to the uni ncor por at ed

district by the county.

(2) The provisions of collective bargai ni ng agr eenents,

contracts or arbitrati on awards si gned or adopted after the

commencenent of proceedi ngs pursuant to section 3104-D(a) nay

be ratified, nodified or resci nded pursuant to the report.

Secti on 3109-D. Debts and obli gati ons.

(a) GCeneral rule.--The debts and obligati ons i ssued on

behalf of a nmunicipality that dissolves that are not di scharged

by the plan of dissolution and reorgani zati on shall not becone

debts or obligations of the county and shall remain the debts

20010H1321B1550 - 15 -
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and obligations of the unincorporated district, except that the

county shall be administratively responsible to ensure that al

such debts and obligati ons are paid.

(b)Y Paynent.--The debts and obligati ons shall be paid by a

charge upon the tax base of the uni ncorporated district. An

uni ncorporated district shall have the sane tax base as the

di ssol ved nunicipality that the uni ncorporated district

(c) Revenues.--All revenues collected by the county fromthe

uni ncorporated district for the retirenent of debts and

obligations shall be applied only to the debts and obligati ons

of the uni ncorporated district.

(d) Additional taxes.--If insufficient revenue is received

by the county on behalf of the uni ncorporated district to pay

the debts and obligations thereof, the county council, acting in

its capacity as the governi ng body of the uni ncorpor at ed

district, may |l evy and coll ect additi onal taxes, fees and

servi ce charges on the tax base of the uni ncorporated district

to pay said debts and obli gati ons.

Section 3110-D. Operati ons.

The conm ssion, or such director it desi gnates under section

3107-D(c), shall have the foll owi ng powers and duti es:

(1) Upon the effective date of dissol uti on and

thereafter no |later than 90 days before the end of each

fiscal year, prepare and propose to the county nanager an

annual operating and capital budget, a five-year capital

i mprovenent plan and tax and fee rates for the uni ncorporated

district. The county nmanager shall incorporate such proposed

budget, tax and fee rates, with such nodificati ons as he or

she shall deem appropriate, into the county's conprehensive
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fiscal plan in accordance with section 2 of Article VII of

the hone rule charter. If the hone rule charter is repeal ed

or anended to elinm nate the conprehensive fiscal plan, the

pr oposed budget shall be incorporated i nto the proposed

budget of the county.

(2) Admnister the day-to-day operati ons as necessary in

t he uni ncorporated district.

(3) Procure or provide nunicipal services, the costs of

whi ch shall be paid by charges upon the tax base of the

uni ncorporated district.

(4) Continue or discontinue, pursuant to section 3108-

D(c), capital projects approved or begun prior to

di ssol ution, the costs of which shall be paid by charges upon

the tax base of the uni ncorporated district.

(5) Powers granted to pl anni ng comm ssi ons under the act

of July 31, 1968 (P.L.805, No.247), known as the Pennsyl vani a

Muni ci palities Pl anni ng Code.

(6) Wthin three years of the effective date of

di ssol ution, prepare a strategic plan for the uni ncorporated

district, including, but not limted to, the advisability of

merger with or annexation to another nunicipality.

(7) Prepare all reports, if any, required of the

di ssol ved nunicipality by the Commonweal t h.

Section 3111-D. Di spositi on of | aw and ordi nances.

Subj ect to the provisions of the hone rule charter, the

county council shall be vested with the | eqgislative powers of

t he governi ng body of the uni ncorporated district and shall have

the power to anend, repeal or enact |ocal ordi nances, | aws,

rul es or requl ati ons governi ng the uni ncorporated district.

Unl ess anended by county council, all | ocal ordi nances, | aws,
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rules or requl ations of the di ssolved nunicipality in effect on

the date of dissolution shall remain in effect as if the sane

had been duly adopted by the county council and shall be

enforced by the county within the boundaries of the

uni ncorporated district.

Secti on 3112-D. Revenue, taxati on and assessnents.

(a) GCeneral rule.--The county council shall have the power

and authority, acting as the governi ng body of the

uni ncorporated district, to enact and the chi ef executive shal

have the power and authority to enforce |ocal tax, fee and

servi ce charge ordi nances on the subjects of taxation, fees or

servi ce charges of the uni ncorporated district at any rate or

anount as granted by statute to the class of municipality of

whi ch the uni ncorporated district would be a nenber were it not

for its dissol ution.

(b) Levy.--The county council shall |evy and the county

shall coll ect taxes, fees and servi ce charges authori zed by

subsection (a) on the subjects of taxation, fees or service

charges of the uni ncorporated district necessary to cover the

operating and capital costs of the unincorporated district.

(c) Oher revenues.--1f the dissolved nunicipality coll ected

or recei ved revenue other than through taxes, fees or service

charges, the same shall continue to be paid to the county after

the di ssolution of the nunicipality, and the county shall apply

such revenue to the costs of the uni ncorporated district.

(d) Uncollected taxes.--I1f, after the effective date of

di ssol ution, there are uncoll ected taxes, fees and service

charges, revenues or unsatisfied |liens, debts or obligations

owed to the dissolved nunicipality, the county manager shal

ensure that the debts and obligati ons are paid and satisfi ed and
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the sane shall be paid to the county.

Secti on 3113-D. Fi nanci al assi st ance.

(a) Commpnweal th Di ssol uti on Fund. --The Departnent of

Communi ty and Econoni ¢ Devel opnment shall create and the Genera

Assenbly nmay appropriate funding for a grant programto assi st

muni ci palities in the process of dissolution and fornmati on of an

uni ncorporated district. The grant program shall be adm ni stered

t hrough the Departnent of Community and Economnmi ¢ Devel opnent.

Grants may be used by nunicipalities to study the costs and

benefits of dissolution and formati on of an uni ncor por at ed

district and by conm ssions to offset the cost of services in

uni ncorporated districts.

(b)Y Priority.--Unincorporated districts shall receive

priority in all econonm ¢ and conmuni ty devel opnent prograns

funded by the Commpbnweal th. Each Conmmobnweal th agency aut hori zed

to adm ni ster econonic and community devel opnent proqrans shall,

in consultation with the Departnent of Conmmunity and Econoni c

Devel opnent, determ ne the manner in which to provide a

preference or priority to unincorporated districts and shall not

be required to afford first priority to uni ncorpor at ed

districts.

Section 3114-D. Severability.

The provisions of this act are severable. |If any provi si on of

this act or its application to any person or circunstance is

held invalid, the invalidity shall not affect other provisions

or applications of this act which can be given effect w thout

the invalid provision or application.

Secti on 3115-D. Ef fect of dissol ution.

The fact that a nunicipality has been di ssol ved under this

act shall not affect its classification as a nunicipality for
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pur poses of any other statute.

1

2 Section 2. Al acts and parts of acts are repeal ed insofar
3 as they are inconsistent with this act.
4

Section 3. This act shall take effect imediately.
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